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THE NATIONAL CURRENCY. 
BY W. P. B. 


“ Att experience hath shown that mankind are more disposed to 
suffer, while evils are sufferable, than to right themselves by abolish- 
ing the forms to which they have. been accustomed.” In these 
words the philosophic Jerrerson testifies to that solid conservatism 
which protects so many of the venerable abuses and respectable 
mummeries of society. The patient public endures an established 
custom or institution while assenting to its uselessness and absurdity, 
and only when it becomes positively insupportable, is aroused to fe- 
sistance. How forcibly is it brought home to him who handles the 
little dirty pictures which we call money, that we have a very 
mean and inconvenient currency. He has lost, probably, by its 
arbitrary inflation and then by its arbitrary contraction, and now, hope- 
less of improvement, has settled down in the determination to be satis- 
fied with the present condition, bad as it is. Against this spirit we 
earnestly protest, believing that it is necessary to place the currency 
on a sound basis before we can solve those difficult problems, 
reduction of taxation and payment of the public debt. 


In an article published in the Bankers’ MaGazrve of July, 1868, 
we attempted to set forth some of the evils of the legal-tender 
currency and to indicate a plan for its improvement. In the pres- 
ent article we propose to consider the National curreney and the 
National banks in their relation to each other and the people; to 
look upon them as they are, and not as they may become at some 
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distant day in the future, when legal-tender money has been super- 
seded by specie, and the vaults of the banks contain an ample 
reserve of gold and silver coin. Giving due credit for whatever 
advantages “it possesses, we will not withhold censure upon the 
faults and deficiences of the National banking system. Among 
those advantages its national character is the most prominent and 
valuable. It is scarcely possible to dispense altogether with banks 
of issue, nor is it probable that the American people, remembering 
the losses and perplexities accompanying the use of currency fur- 
nished by the old State banks, will ever re-establish them. The 
univ ersality of its operation, the supervision and control of a cen- 
tral power, are recommendations of the present National banking 
system. Its most prominent fault is that it has been connected with 
a currency arrangement which we regard as unsound and unjust. 
The title of the law under which the National banks have been 
organized does not mention banks or banking. The ereation of a 
National currency is prominently set forth and throughout the law, 
appears to be its primary object. Inviting banking associations to 
organize and depesit bonds, the Government agrees to print and 
deliver to them National currency, uniform in appearance, and 
a legal tender to and from itself. Another currency known as 
legal tender or greenbacks had been provided previously by a 
direct issue of Treasury notes. In these Treasury notes, themselves 
irredeemable and inconvertible, the new currency was to be paid 
by the bank that issued it, or, if the bank failed, by the Government. 
As the holders of the National currency do not risk the solv ency 
of the banks, it is natural that they should disregard their promise 
of payment, and look upon it simply as Government credit. Accord- 
ingly we find that both kinds of currency are equal in value, and 
practically the 1 redemption of the National currency is a nulity. The 
whole currency of the country is stationary and inflexible. Who- 
ever believed that paper money could be made to serve the same 
purpose as specie in redemption of bank bills, must, in the light of 
experience, acknowledge his mistake. The business of the country 
seeks to adjust itself to the compulsory presence of irredeemable 
Government credit, circulating as money, over which it can assert 
no control, and the effort is costly and vexatious, because the value 
of such a currency is constantly fluctuating. 


If it be admitted that the National currency is Government credit 
cireulating — as money, it follows that the agency of the banks is 
unne A Government which makes its debt a legal tender 
among its citizens, obviously does not need the instrumentality of 
banks to provide a currency. It also follows that the essential 
difference between the legal tender and the National currency is 
that the former is a debt upon w hich the Government pays 70 inter- 
est, while on the latter it pays interest in gold to a wrong party. 
The holders of the currency bear the burden of the debt, and in 
striet justice would seem to be entitled to the interest which, by 
Jegal management, is diverted into the coffers of the banks. This 
arrangement, in its reciprocity of benefits and division of labor, is 
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similar to that between the traveler on our Western plains and his 
pack mule, whereby the long-eared party carries the load, and sub- 
sists on whatever he can pick up on the journey, while the other 
party does the driving and receives the reward of their joint labors. 
Apparently the only object in connecting the banks with the cur- 
rency is to constitute them receivers of the interest—or, in other 
words, the interest paid to the banks is simply a bonus or gratuity. 

We are well aware that this is no new view of the relation of the 
banks to the currency. It has been presented so often, and was 
deemed of such importance, that the Comptroller of the Curreney 
thought fit to exhibit the other side of the picture in his annual 
report of November, 1867. He states the argument against the 
banks thus :— 

“Tt is claimed that, by the payment of interest on the bonds 
deposited by the National banks, with the Treasurer of the United 
States as security for their circulating notes, the Government pays 
to the banks a bonus for issuing three hundred millions of currency, 
which it might have without the bonus, by issuing its own notes. 
This is a plausible proposition. Many of its advocates are honest 
in the belief that, by acting upon this theory, the Government would 
actually save eighteen millions per annum, and they are entitled to 
a fair hearing.” 

He then proceeds to demolish the “plausible proposition” thus :— 

“The National banks for the year 1866, actually paid over 
$16,000,000 in taves, as follows :— 


To the Federal Government......-...........$8,069,938 
EO TNS PIU UCR a is cos. 6 cw. 5 ssostecah nib (staed avanelias aves ele lesetaraee ae 


$16,019,389 


If the bonds purchased by this new issue of legal tenders cost 108, 
the interest on such bonds would be.............$16,668,000 
Deduct taxes paid by the banks.. wseeee 16,019,389 


PMO TE ic iiciccciveccccnsnss RY 


This answer would be a complete refutation of the argument, if 
taxation, like the privilege of issuing money, were restricted to - 
National banks, or if that privilege were granted to all tax-payers. 
In common with every American citizen, we have a sorrowful 
knowledge that taxation is universal. It is regarded as an inevitable 
part of the expense of carrying on a business, or as a necessary 
deduction from the income arising from an investment. While every- 
body is taxed, banks alone have the privilege of issuing money. We 
object to the deduction of taxes, because it is an attempt to set off a 
general burden against a special privilege. This deduction may be 
made, however, on the supposition that the revenues of the United 
States and the States are increased sixteen millions by reason of the 
existence of the National banks; or, in other words, the effeet of 
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depriving the banks of this bonus or interest would be to destroy 
them, and annihilate a source of revenue. To determine this point 
it is necessary to glance at the items upon which the banks are 
assessed for taxation. We find the National banks are taxed an- 
nually upon the average amount of their capital stock beyond the 
amount invested in United States bonds, and upon the average 
amount of their deposits one-half of one per centum. State banks 
and private bankers are taxed on these items precisely the same, 
and enjoy like exemption. National banks and other corporations 
pay five per cent. per annum to the United States on profits corre- 
sponding to the income tax of individuals. In addition to these taxes, 
National banks pay annually one per cent. on the average amount 
of their notes in circulation, and this tax, amounting to less than 
three millions, being in fact a deduction from the profits on circu- 
lating notes, may be credited to the banks in an account such as the 
Comptroller makes up. With this exception National banks pay 
taxes to the United States like other corporations and individuals, 
and upon property which would be subject to the same taxation in 
other hands and under other forms. 

The only lawful taxation of the National banks by the States is 
that permitted by the 41st section of the “ Act to provide a National 
currency,” &c., wherein it is provided that shares of stock in 
National banks may be assessed to the individual holders thereof, 
but at no greater rate than other moneyed capital in the hands of 
individual citizens. Under State authority the owner of bank stock 
can be taxed no more than the owner of merchandise, Jand, or other 


os yl If the moneyed capital of the stockholder in a National 


bunk were otherwise invested, the revenues of the State would not 
be diminished thereby. As State taxation must be general, we 
object to the credit given by the Comptroller, and would correct 
and amend his account so that it would stand thus :— 


Gold interest received by the banks on U.S. bonds upon 
which they had previously received national currency, $16,668,000 
Deduct taxes on national currency 3,000,000 


Bonus paid to the banks ..... $13,668,000 


To which should be added the premium on gold, for the banks 
receive gold, and pay taxes in currency. 

“ But,” continues the Comptroller, “there is still another aspect 
of this case. The banks are he!d rigidly accountable for the inter- 
est they receive on money honestly loaned to the Government when 
it needed money, and they claim credit for the money loaned to the 
Government without interest. They hold one hundred and fifty 
millions in obedience to the mandates of the law, while money is 
worth to them six per cent. They therefore give the Government 
the use of the money; that is to say :— 
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Six per cent. on $150,000,000 non-interest bearing U. S. 
notes held permanently in reserve $ 9,000,000 
They repay in the shape of taxes.......... .++- 16,000,000 


$ 25,000,000 
They receive interest from the Government........... 19,500,000 


$5,500,000 


which the banks actually pay as a bonus to the Government for the 
privilege of circulating their own notes.” 

As this privilege is one which the banks have voluntarily accepted, 
and can relinquish at any time, either they must be ignorant that it 
costs five and a half millions annually, er they are actuated by the 
most refined generosity. If we admit the first supposition, we have 
the singular spectacle presented of men in all parts of the country, 
deveted te the acquisition of wealth, and with a reputation for 
smartness and caution, foolishly taking upon themselves a heavy 
burder, and blindly persisting in paying money for nothing. Yet, 
we think 2 confession of ignorance on the part of the banks would 
be better than the assumption of the Pecksniffian attitude involved 
in the latter supposition. The truth is, the managers of National 
banks are neither philanthropists nor fools, but sensible fellows, who 
took a good thing when it was offered to them, and are willing to 
keep it, from no “heroic impulse of self-sacrifice, but from the more 
reasonable and useful motive of self-interest. 


The mandate of the law under which the banks hold one hundred 
and fifty millions requires them to keep “lawful money” as a 
reserve to protect their circulation and deposits. In the statement 
of the Comptroller this “lawful money ” figures as debt, a double 
duty, which no other money save legal ‘tender notes could perform. 
As these one hundred and fifty millions are held to insure their 
ability to pay five times that amount of non-interest bearing debts, 
it would seem that the banks should be content with an arrangement 
so much to their advantage. If the reserve were kept in gold 
instead of greenbacks, it is “plain there could be no foundation for a 
claim of interest, while their creditors would be better secured and 
the banks themselves placed upon a more permanent footing. They 
hold legal tender notes in preference to coin because it is a cheaper 
compliance with law. Certainly the holding of such notes is no 
greater hardship to the banks than to the people. 

In the faets and figures presented by the Comptroller, we can 
discover no reason for renouncing the opinion that the banks are 
the recipients of a. bonus for a nominal service. Yet we do not 
approve of the substitution of greenbacks. The solitary reason in 
its favor, namely, the saving of the interest paid to the banks, 
more than counterbalaneed by the consideration that it would ar a 
the whole currency of the country under the direct control of the 
- political power. We advocate the substitution of real redemption 
for the nominal and worthless redemption at present authorized by 
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law. After issuing their bills the banks never see them again until 
they are nearly worn out, and on application to redeem one of them 
for any other reason, would startle out of all propriety the most 
imperturbable of bank tellers. The National currency seems to be 
an outgrowth of the legal tenders. Neither can be regarded prop- 
erly as a representative currency. The radical defect of both is that 
the credit they receive is not acquired but enforced. The law seeks 
to render them superior to the laws of trade, and in no other way 
can they be brought under subjection to those laws but by the 
establishment of a system of conversion into specie. The experi- 
ence of every civilized and commercial people shows that bank bills, 
promptly and surely convertible into specie, and circulating by the 
general and free cogsent of the community, form the best and most 
convenient currency of modern times. To a standard of usefulness 
such as this we would elevate our National currency and banking 
system. As at present regulated, they operate injuriously in other 
aud more important ways than the mere loss of the interest paid to 
the banks. In the first place, the banks, regarding their circulating 
bills as a permanent loan to them, have extended their loans until 
they are unprepared for a resumption of specie payments. An 
observer whose judgment is entitled to confidence and respect, has 
expressed this opinion of their present condition, and it is reasona- 
ble to suppose that they would not be held in check by so remote a 
probability as a resumption of specie payments. Secondly, the 
banks, not being required to keep a reserve of specie, have no other 
use for the gold they receive from the Government but to throw it 
upon the market for sale, thereby combining with the Treasury 
Department to cheapen gold for the benefit of the foreign purchaser. 
It should be remembered that the gold sold for exportation enters 
into direct competition with the cotton, grain, and other commodi- 
ties which we send ubroad. If by cheapening gold the purchasing 
power of the paper dollar were increased, or, in other words, if all 
commodities went down with gold, a positive benefit would be eon- 
ferred. It is a fact, however, susceptible of proof, that values are 
influenced to a very limited extent by the gold premium, and are 
at all times relatively higher than gold. A better plan would be to 
encourage the retention of gold at home; to require the banks te 
keep a reserve of specie, and prepare for a resumption of specie pay- 
ments. 

The holder of the currency has a claim against the Government 
already due, and fair dealing requires that it should have the earli- 
est attention. In the conduct of his private affairs, who would put 
off his butcher and baker from day to day, telling them to eall again 
with their little bills, on the plea that a capitalist held his bond due 
fourteen years hence? In entering upon the consideration of the 
practical means of improving the currency, we would keep in view 
the truth that sudden and violent changes are often worse than the 
evils they are intended to supplant. The present system may be 
unjust and injurious, but it does not follow that we should instantly 
abandon it. Due consideration should be given to the effect upou 





1869.] The National Currency. 599 


the mercantile and industrial interests concerned. There are, doubt- 
less, many who sincerely believe that to resume specie payments at 
the earliest period possible, would be for the best interests of the 
country, but we think they do not estimate correctly the severity of 
the shock, and the danger that such a resumption might not be per- 
manent. On the other hand, there are honest believers in the supe- 
riority of paper money—the greenback theory as it is called. To 
them may be applied the words of Macavtay, who writes of the 
advocates of a paper currency in England in 1696, “ The united 
force of reason and ridicule had reduced the once numerous sect 
which followed CuamBerRLAyNeE to a small and select company of 
incorrigible fools.” Still another class, the most numerous and 
important of all, content themselves with the opinion that if each 
individual citizen would mind his own business, pay his taxes, and 
quit tinkering the currency, the nation will finally drift to specie 
payments of itself. As attentive observers of the current, we find 
that it wafts us often in a contrary direction, and having become 
weary of watching, we would heartily welcome the adoption of any 
plan by which a direct and continuous progress would be made 
toward the haven of specie paymevts. Such a plan is that sug- 
gested in the article published in the Banxers’ Macazine of July, 
1868, and with due respect for the opinion of every citizen, we now 
repeat it. 

“ Deprive the Secretary of the Treasury of the power to sell gold, 
and contract the currency at discretion, and let it be enacted that 
the gold, which may hereafter come into the Treasury, shall be 
exchanged for Treasury notes, on the following terms, reserving how- 
ever at all times an amount sufficient to pay interest coming due 
through each period of six months :— 


“rom this time until Jan. 1, 1869—70 cents in gold for $1 in currency. 
‘ Jan. 1, 1869, until July 1, 1869—72.1 5 = 

July 1, 1869, “ Jan. 1, 1870—74. ‘ 

Jan. 1, 1870, July 1, 1870—76.4 

July 1, 1870, Jan. 1, 1S71—78. 

Jan. 1, 1871, July 1, 1871—81.1: 

July 1, 1871, Jan. 1, 1872—83.! 

Jan. 1, 1872, “ July 1, 1872—8s6. 

July 1,1872, “ Jan. 1, 1873-——88.6 

Jan. 1, 1873, July 1, 1873—91. 

July 1, 1873, “ Jan. 1, 1874---94.02 

Jan. 1, 1874, “ July 1, 1874—96.84 

Jan. 1, 1875, —100. 


To the National currency, we would apply the same scale of conver- 
sion, and would require the banks to keep a reserve of specie to 
insure a readiness to pay their circulating bills on the same terms as 
the Government paid the Treasury notes. 

The proposed change would have the effect of gradually returning 
the legal tender notes, and making the National currency bank credit 
convertible into that currency to which commerce has assigned a 
universal value and circulating by consent of the community. It 
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might curtail the profits of the banks, but only to the extent that 
those profits were illegitimate. It might compel the banks to con- 
tract their loans, but such contraction, if not delayed too long, would 
be beneficial to the community, and ultimately advantageous to the 
banks themselves. Probably there would be no serious opposition 
on the part of the banks to a requirement so reasonable and proper. 
At the time they accepted the charters under which they exist, irre- 
deemable paper money was understood to be the exception, and not 
the rule. 


It is apparent that the withdrawal of the legal-tender currency, 
however gradual, would produce a certain degree of inconvenience 
and even distress in commercial circles, a withdrawal rendered neces- 
sary, not by reason“of its redundancy, but because of its inherent 
badness. A plan which provides for contraction alone is incom- 
plete, and in its operation would prove harsh and oppressive. It is 
necessary to lodge the power of expansion somewhere, and in view 
of that necessity it was suggested that the Government be author- 
ized to reissue Treasury notes. The same end may be reached by 
the enlargement of the limit of bank circulation, now fixed by law 
at three hundred million dollars. There are many reasons which 
render a separation of the political power from the direct manage- 
ment of the currency desirable and proper. An issue of Treasury 
notes for circulation is not within the ordinary and proper functions 
of Government. It is a power liable to abuse, and creates a neces- 
sity for a superhuman degree of honesty on the part of Treasury 
officials. The enactment of general laws, and the establishment of 
the machinery for their enforcement, belongs to the Government, 
and under this authority it is competent to establish a banking sys- 
tem. Apart from the iniquity of the currency, and with the excep- 
tion of some minor details, we regard the present National banking 
system as a good one. It is possible, we think, to modify it so 
that it will cease to be an impediment in the way to specie pay- 
ments, and still offer inducements sufficient to attract the capital of 
the country. The primary object is to impart the greatest possible 
purchasing power to the paper dollar by inspiring confidence that it 
will be made as good as gold. We advocate no destructive policy. 
We propose, simply, to dispense with a legal fiction, which impairs 
the value of every form of government indebtedness, to say that a 
legal dollar is not a real dollar, and to make bank bills a represent- 
ative currency. At the same time we would respect the interests of 
debtors, and disturb as little as possible the present value of invest- 
ments. A precedent for the kind of legislation we recommend 
may be found in the celebrated compromise tariff bill of 1833, by 
which it was provided that import duties be regularly reduced each 
year through a term of nine years. 


It is certain the Government will be prepared to resume specie 
payments before the people, and therefore desirable that coin be 
distributed through the country before the date of a general resump- 
tion. Under the present system, cities, which are the centers of a 
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large trade, many times are totally destitute of coin. By means of 
the bank reserves specie would be made accessible in every town 
large enough to have a National bank. In all probability the com- 
munity would prefer to hold currency, which was increasing in value, 
to specie, and in that event the effect of requiring the banks to keep 
a specie reserve would be to release and put in circulation the legal 
tender currency now held by them. 


Another advantage to be expected from the adoption of a bank- 
ing system, is that it would make the National debt to a great 
extent a domestic obligation. In a new country like ours, offering 
so many opportunities for the profitable employment of money, the 
rate of interest is permanently higher than in older and less active 
communities. If no other inducement be offered than the stipulated 
interest, it is, therefore, probable that a considerable part of our 
National debt will be held by foreigners, creating a kind of depend- 
ence which is certain to be irksome, and may become oppressive. 
A National banking system sufficiently comprehensive for the wants 
of the country, would absorb a large part of the National debt. 
Another large part would be held permanéntly by savings banks, 
persons retired from active business, widows, estates of deceased 
persons, and that numerous class who, in their investments, look to 
absolute safety. 

But the principal advantage to be expected from an improved 
system of banking is that it would impart elasticity to the currency. 
The want of this quality is shown whenever there is a demand for 
money to move the crop to the sea-board cities, like that which 
sprung up this fall. . On such occasions the Secretary of the Treasury 
is appealed to for relief, the banks being totally unable to render 
that service which business men havea right to expect, without 
having recourse to the fountain-head of greenbacks. 

In arranging the details of the new system, while it would be 
necessary to make them sufficiently liberal to induce capitalists to 
embark their means in the business of banking, such security should 
be taken as would give reasonable assurance of permanence and 
safety. Specie convertibility we regard as‘an indispensable requisite, 
indispensable because in no other way can the currency be rendered 
flexible, and placed under the control of the public. A house built 
upon a Mississippi sand-bar is not more insecure, a tub without a 
bottom is not more unserviceable, than a banking system destitute 
of a specie basis. 

It is certain the currency can not remain in its present condition- 
It must finally advance to par with gold, or become utterly worth- 
less. Permanent immaturity is impossible in nature. By a universal 
law every material thing must harden or decay. The greenback 
theory beckons to repudiation. It is used to excuse roguery both 
great and small. Justice demands its abandonment, and honest 
citizens of all classes are plagued by its unwelcome intrusion. Even 
the professional politician, who finds in it a question equally danger- 
ous to meet and difficult to dodge, would gladly get rid of it. ‘The 
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nation is ready for a notice of a resumption of specie payments, and 
demands by its political expression early action on the part of its 
lawgivers. 


Commerctat Bank or New Brunswick.—An adjourned meeting 
of the stockholders of the Commercial Bank was held January 5th, 
when the Directors presented an amended and more detailed report, 
which differs but slightly from the former. Total assets estimated 
at $765,671; liabilities, $630,958. Much of the assets consists of 
landed and other property difficult to realize. It is generally under- 
stood that nearly the entire capital has been lost. The Directors, 
in submitting the report protested against further scrutiny into the 
accounts as prejudicial to the interests of the stockholders, and a 
violation of the bank charter. Should the meeting still insist on 
fuller information, they would retire. After a long discussion, the 
report was referred back to the Directors, and the meeting adjourned 
to the 9th of March. This virtually leaves the Directors to wind up 
the bank, as the charter expires on Friday 


New Mowney-Orpver System.—On the Ist of February. instant, 
the money-order system between the large towns of North Germany 
and the United States was inaugurated. The plan is to receive 

ae see ; * i ae 
paymeats at post-offices in the North German Union and the United 
States, and issue orders for the same on the agents of the North 
German Lloyd, the amounts to be limited to about $50, and to be 


calculated at a fixed rate of exchange for both countrics. The 
arrangements will be similar to those already'made by the Ameri- 
can Post-Office Department with the Government of Switzerland, 
except that on the American side the business will be done by the 
agents of the North German Lloyd instead cf the post-offices, the 
Post-Office Department having declined to enter into the arrange- 
ment. 


ContTINENTAL CURRENCY is occasionally sent to the United States 
Treasury, with requests to redeem it in lawful money. The treas- 
urer recently returned a $50 note to the sender, with the statement 
that, by the act of Congress, passed August 4, 1790, the Continen- 
tal currency was receivable at the treasury until September 1, 1791, 
at the rate of $100 in said currency for $1 inspecie. This privilege, 
by the act of May 8, 1792, was extended to March 7, 1793, since 
which date there has been no law permitting its redemption. 





Paper Money and its Evils, 


PAPER MONEY AND ITS EVILS. 
BY A CASHIER. 


Tue evils of our present paper money are so numerous that 
every party, and every class of the people are calling loud for a 
remedy, An irredeemable currency, by its continual changes in 
value, interferes with all the operations of business; wrongs one or 
the other party in every contract for the future payment of money, 
or the future delivery of merchandise; disturbs the prices of every 
article of trade; enables the wise and the rich to defraud the igno- 
rant and the poor, and is a prolific source of dishonesty and crime. 

As our paper money is issned by the Government, the evils it 
produces are aggravated by the uncertain movements of politicians 
and parties, which increase the fluctuations, prevent its restoration 
to a sound condition, and enable the friends of the ruling party to 
rob and defraud those who are ignorant of their plans and devices. 

To return to specie payments is therefore very desirable. Are 
we able to do it ? 

There is no difficulty with theGovernment. Its credit being good, 
it has only to sell bonds to the amount of its circulation, and the 
work is accomplished. The prices of their bonds might decline, but 
the sale could be made either above or below par, and the result 
would be the same. Hitherto the seven-thirties and the compound 
interest notes would have increased this difficulty; but now that 
these have been funded in long bonds or paid in currency, it is only 
necessary to provide for the Treasury notes. To do this is easy, 
and can be eftected without any shock or injury to the credit of the 
Government. 

With the banks it is not so easy. Their ability depends on that 
of their debtors. The contraction that must be made to bring 
the currency to its specie value would depress the prices of every 
kind of property; and as the obligations of the debtors would 
remain the same, while their means of payment would be reduced, 
it is feared that general ruin and insolvency would ensue, endanger- 
ing the banks as well as their debtors. However slowly and regu- 
larly and wisely this contraction is made, the disasters are sure to 
come. The bankruptcy of one involves many others; and the ruin 
of so many might destroy confidence and credit, and overwh¢lm the 
banks and the people in universal destruction. All past experience 
in this country and in Europe has proved that this result may be 
expected, and reason joins with experience in predicting it. 

We tried this contraction last year, but as soon as the pressure 
began to be felt, Congress stopped the reduction and stayed the 
decline in gold and merchandise. The interests that are affected by 
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it are so numerous, that the outcry against it will be every where 
heard. Those who wish money to be plenty, those that are ‘in debt 
and suffer by its scarcity are the many; and when the pinch comes, 
their complaints are loud and strong and potential. 


To resume specie payments is therefore difficult for the banks and 
for the people, however easy it is to the Government. As hundreds 
of millions are owed to the banks, and thousands of millions by the 
people to one another, to compel all these debtors to pay in specie 
what was agreed to be paid in currency, is a terrible hardship which 
nothing can make easy. 

To return to specie payments without a reduction of prices is 
impossible. No foreign loans, no abungance of erops, no high prices 
of cotton, or flour, or tobacco, or other exportable commodities, can 
obviate the nee essity of contraction of the currency and a reduction 
in prices. These influences may moderate and retard the reduction, 
but the final result is the same. They may break the severity of the 
blow, but its full force must be spent at last. The price of cotton 
can not be twenty-five cents in New York in gold, when it is only 
eleven pence in Liverpool. Flour ean not be sold for ten dollars in 
Chicago, when the price is only seven or cight in the foreign ports 
to which we carry it. If coffee is now fifteen cents in gold at New 
York, which represents the cost of laying it down in the New York 
market t, its current price must also be fifteen cents if the curren cy is 
redeemable in gold, Our present prices must be all reduced one- 
fourth or one-third if measured in gold and not in currency, And 
this reduction is what everybody dreads and opposes. 


And this universal outery against reduction and contraction is not 
only because it is hard and ruinous, but because it works injustice 
and wrong. Every debtor who has made a contract in the last three 
or four years to pay money, expected to meet his obligations in 
greenbacks, worth seventy or cighty cents on the dollar; and to 
compel him, by any course of legislation, to pay one hundred cents 
is not only a hardship but an injustice. ‘A Government that would 
do this would not only impair the obligation of some contracts, but 
ofall. Instead of exacting from every debtor the pound of ‘flesh 
which he had promised, it ‘takes more, and makes him forfeit flesh 
and blood beth. It is worse than Shylock, for another reason, be- 
cause its victims are not one man, but nearly the whole people. 


We think, however, it is possible to return to a specie currency 
without any contraction of the circulation, or any reduction of 
prices, or any interference with business, or any wrong to debtors, 
or any disaster to the rich, or any pressure on the poor, or any sacri- 
fices of the Government, or any breach of faith public or private. 
The plan requires no difficult negotiations with capitalists, no large 
loans abroad or at home, no increase of the public burdens, no repu- 
diation of debts, no n: ational dishonor. It gives the creditor e xactly 
what he exp rected, and requires of the debtor no more than he had 
promised. It is simple, practicable, and just, and we think unob- 
jectionable. 
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\ . . . . 
Betore, however, explaining this plan, let us recall some facts in 
our own history when similar difficulties existed, and see what 
remedies were proposed and adopted. 


We have now two legal tenders, gold and currency, one more 
valuable than the other. We had two in 1834, gold and silver, the 
gold being the more valuable; and two in 1858, the silver dollar 
being then worth more than the gold. In 1834 gold would not 
cireulate, silver only being used by the people and by the banks. 
In 1869 it is the same with gold, paper money being used now for 
all exchanges. In 1853 gold was circulating with silver, but so 
rapidly was silver leaving the country on account of the depreciation 
of the gold dollar, that if Congress had not interfered, we would 
soon have been left without any silver currency. 


What remedy was provided for these difficulties? Was the 
remedy just and effective, and is it suited to our present troubles? 
Tn 1834 Congress reduced the number of grains in the gold eagle, 
and in 1853 the number of grains in the silly er dollar. In both cases 
the remedy was complete. ‘The two legal tenders circulated readily 
together, without the slightest disturbance in the business of the 
country. And both these.measures were not only wise but just. 


When Mr. Jerrrerson regulated the weights of our gold and 
silver coins, in 1792, he adopted the French ratio of fifteen and a 
half for one between the values of these metals. This ratio made 
the gold eagles too heavy, and though many were coined at the 
mint, they would not circulate. The owner of bullion carried it to 
the mint to be coined, but every ten of the eagles he received being 
worth a hundred and five dollars in silv er, he preferred to sell the 
coin to using it for the payment of debts or purchases. By such a 
sale, his bullion could buy five per cent. more than if his eagles were 
paid out at their nominal value. Gold and silver being both legal 
tenders, every owner of gold coins sold them for silver, and used 
this for the purposes of trade. Silver, therefore, was the only coin 
in circulation, and every contract was really made in silver. 

When General Jackson desired to introduce gold into circulation, 
Congress reduced the weight of the gold coin, making the ratio six- 
teen to one. This gave a weight of 258 grains to the eagle, which, 
though lighter than before, was now made a legal tender for ten 
dollars. 

The remedy was complete. Gold and silver filled together all the 
channels of-circulation. A gold dollar was of the same value as one 
of silver, Nodisturbance was felt in business or prices. All moved 
as smoothly as if no change had been made. 

Nor was there any injustice in this change, because gold was not 
used as currency. Every debtor was authorized by law to pay his 
debts in silver, and a reduction of the weight of a coin which was 
not in cireul: ation, was a wrong to no one. 

The likeness to our present position is very great. Currency is 
now the only legal tender that is used, and to reduce the weight of 
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our gold dollar so that its value would be no more than the cur- 
rency dollar, would be no wrong to creditors or to debtors, because 
gr ld is not used as m: mey. As our debts in 1834 were payable in 
silver, and in 1868 in currency, the reduction of the gold dollar. to 
the value of the silver then and of the currency now, would not 
interfere in the slightest degree in existing contracts. It would not 
disturb prices, impair obligations, injure creditors, assist debtors, or 
wrong any one. 

In 1853 the double legal tender again bronght us in trouble’ 
The discovery of gold in California and Australia depreciated the 
value of gold, and everybody began to gather up bags of silver and 
carry them to New York to be sold at a premium, for export to 
Liverpool or London. Congress becameé alarmed at the scarcity of 
change, and reduced the weight of the silver coin about seven per 
cent. 

As this was below the market value of silver, it would have been 
wrong to have made this light dollar a legal tender. The deprecia- 
tion in gold was three or four per cent., and if they had only redueed 
the silver coins to the value of the gold, they would have wronged 
no one by keeping both as legal tenders. Every debtor had the, 
privilege, by law, of paying his debts in gold or silver, as he pre- 
ferred; and when the abundance of gold depreciated it, he had a 
right to pay in gold. To reduce the silver dollar, and at the same 
time exclude it from being a legal tender, was no wrong to the 
debtors, because it only —— ed them of a privilege which they no 
longer desired to use. By leaving to every debtor the privilege he 
already possessed, of paying his debts in gold, the cheaper metal, no 
wrong hs as done to the creditor, for he had made his contract with 
the full knowledge of this privilege conferred by law, and he may 
be considered as having assented to this when he made the con- 
tract. 

These two acts of Congress point out the remedy for our present 
troubles. We have only to do what Congress has twice done before, 
without complaint, without any accusation of injustice, without the 
slightest interference with existing contracts. Both gold and treasury 
notes being now legal tenders, and all the loans of banks and indi- 

viduals being payable by law in greenbacks or in gold, the borrower 
has a right to pay in the cheaper legal tender. Ey ery purchase that 
has been made for many years past has been made with the expecta- 
tion of being paid for in currency worth about seventy-five per cent. 
of the gold coinage, and to contirm and establish that ex pects ition 
br rec lucing the gold dollar to its currency vi alue, is no impairment 
of the contract, but rather a confirmation of it. The value of the 
gold dollar has ranged from 125 to 160 in the past three years, but 
it was only for a very short time that it exceeded 150. For a very 
beg part of the time the rate has been between 130 and 140, and 

he price has been remarkably steady. The debtor has thus not 
eo expected to pay in a dollar of this v: ulue, but has had reason to 
expect it. So with the creditor. If he were paid in gold at the 
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rate of seventy or eighty cents, he would receive every farthing he 
expected. To reduce the weight of the gold dollar a fourth ora 
fith, and make it a legal tender, and keep the paper money and the 
cold coin at this value, would only carry out the true intention of 
both the contracting parties. The real secret expectation of both 
would be enforced and carried into execution. Not only would this 
be just and right, but any return to specie payments, by raising the 
yalue of the currency dollar, would be violating the true intent and 
meaning of every contract now in existence, which has been made 
since the passage of the legal tender act in 1862. 

It might be said that both parties to every contract have been 
looking forward to the appreciation of the currency by some action 
of Congress; and, therefore, if Congress would do this, they would 
not wrong the debtor or benefit the creditor. 

But, though there has been much talk of returning to specie pay- 
ments, there has been no expectation of it, because nothing has been 
done since the close of the war toward the accomplishment of’ this 
purpose. The currency in 1869 is no better than in 1865. There 
has been no good reason for expecting its improvement. There is 
none now. The speeches and bills in Congress, and the articles in 
the newspapers excite no expectation of it. No one strikes at the 
real difficulty, which consists in the reduction of prices and the 
wrong and hardship to the debtors of the country. Every debt, 
indeed, has been made with a knowledge of the possibility of its 
being required in specie, but the chanees have been so small that 
they have been disregarded. And therefore it may with propriety 
be affirmed that every person who has bought lands or merchandise 
on credit, or borrowed money and promised to pay in dollars, has 
expected to pay in currency, and bas had good reason to expect it ; 
so that to force him to pay in gold is unjust and oppressive. 

All this injustice arises from the resumption of specie payments 
by restoring the old dollar. To resume by lightening the weight of 
tue gold dollar is free from all objections, 

But some one may say that the Government has promised to pay 
dollar for dollar for its treasury notes, and to pay them off now iu 
new gold dollars would be a breach of faith. 

Although the Government has broken this promise for years past, 
and although every person who now holds these bills received them 
it a value of seventy or eighty cents, it does seem in bad faith that 
they should redeem the notes at their depreciated value. And the 
plan now proposeddoes not require this. The notes should be taken 
up by a new issue of bonds, The bonds should be sold in the open 
market, so that the delivery of the bills should be perfectly free and 
voluntary. They should also be taken up for taxes and canceled, 
And in these two modes all could be redeemed in perfect good faith, 
Without wrong to the present holders, without any contraction of 
the currency, without any reduction in prices, without any inter- 
ference with the business of the country, and without injuring either 
the debtors or the creditors in any unfinished contract that has been 





608 Paper Money and its Evils, [Feb., 


made in the last month or the last year, or at any period in the past 
six or seven years, since the passage of the legal tender act by 
Congress. 

To supply the deficiency of currency created by the withdrawal 
of the Government notes, it would only be necessary to extend the 
National bank system, making it perfectly free and open to general 
competition. 


If we need three hundred millions of currency, or four, or five, or 
six hundred, to do the business of the ‘country at the present 
prices, the banks will supply exactly what is needed and no more. 

The present banks are now required by law to pay in specie or 
Treasury notes, and no change would be needed in this matter, 
except that the gold dollar, in which they would be compelled to 
redeem their bills, would be only worth seventy or eighty per cent. 
of the present dollar. 

To provide for the supply of specie for currency, the coin now in 
the Treasury could be all recoined, and all sales of gold forbidden, 
the new coin to be used in paying the interest on the Government 
bonds at its intrinsic value, so that the bondholders should receive 
the exact amount of pure gold they are now entitled to, and the rest 
of the gold not needed for this purpose to be paid out in the ex- 
penditures of the Government. The new coin should be receivable 
for duties, and the old for recent debts, according to their respective 
values. 

To give definiteness and precision to the proposition now made, it 
is developed in the following bill :— 

Be it enacted, &c., 1. That all coinage at the mint of the gold 
and silver coins now authorized by law be suspended within thirty 
days after the passage of this bill, and that instead thereof new coins 
of three-fourths of the weight now prescribed be ecined and issued 
with the denominations of the present coin, and that the gold bars 
be stamped as containing one-third more dollars than they would be 
stamped under the present law. 

2. That these new coins be a legal tender: the silver for sums less 
than five dollars, and the gold for all larger sums, to and from all 
- persons whatsoever for all debts and liabilities now or hereafter due, 
except, Ist, on contracts made before the 25th of February, 1862; 
2d, on all contracts made since that time payable in coin; and, 3d, 
on all dues now payable expressly or impliedly in coin: and for 
these three excepted cases only the present gold coins shall be legal 
tenders. Provided, however, that if the consideration of a contract 
made before the 25th of February, 1862, shall have been paid or 
delivered partly before and parily after that time, the new coins 
shall be a legal tender only for such a portion of the whole liability 
2s the consideration paid since that time is of the whole cousidera- 
tion pail, and the remaining portion shall be payable in the old 
coins: and, provided that the treasury notes shall only be legal 
tenders when the new gold coins are thus made legal tenders, and, 
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providel that whenever the old coin is the legal tender, the new 
shall also be at three-fourths of its nominal value, and where the 
new is a legal tender the old shall also be at four-thirds of its nomi- 
nal value. 


3. That the Secretary of the Treasury be authorized to borrow 
money to the amount of four hundred millions of dollars, but not 
over fifty millions in any one quarter of the year, on bonds bearing 
interest at the rate of six per cent. per annum, principal and interest 
both payable in the new gold coin, having twenty years to run, and 
to sell these to the highest bidder, and for each bond thus sold he 
shall cancel a like amount of treasury notes then in the Treasury. 


4, That the limitation of the currency of the National banks to 
three hundred millions is hereby abolished, and that the Comptroller 
of the Currency be authorized to issue National bank notes to an 
unlimited amount, but not more rapidly than fifty millions in each 
quarter of the year, on the same conditions as are now prescribed by 
law. 


5. That all sales of gold by the Secretary of the Treasury are 
hereafter prohibited, and if the amount of coin in the Treasury shall 
be more than may be thought necessary by the Secretary, he shall 
pay it out for the dues of the Government in the new coinage, re- 
coming it if necessary for that purpose. 

It is believed that these conditions are all that are necessary to 
restore specie payments. Let no one suppose that this scheme bears 
any likeness to the debasement of the coinage by the kings and 
princes of the old world. Their new coins were to pay debts in a 
lighter coin than had been current when the contract was made, but 
these are to pay debts of the same value as the currency in which 
the debt had been contracted. These coins do not impair the con- 
tract—they carry into effect the true intention of both the contract- 
ing parties. They break no faith; involve no dishonor; but dis- 
tribute exact justice to all the contracting parties. 


Having now detailed the scheme proposed, it may be remarked in 
conclusion :— 


1, That the plan does no injustice to any debtor or creditor, public 
or private—every obligation being carried out according to the real 
intention of both parties. 

2. It withdraws all the treasury notes by loans or taxes, thus 
breaking no faith of the Government. 


3. It does not contract the currency, because the National banks 
will issue new notes as fast as the people want them; but no faster, 
for they will soon have to redeem them in the new coin. 


4. The amount now in circulation being exactly what is needed 
for the business of the country at present prices, there will be neither 
contraction of the currency nor reduction of prices. 

5. The business of the country will not be disturbed, because no 
change is made in the amount of the currency, which being made 

39 
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perfectly free, will be accommodated to the real wants of the 
people. 

6. The question of the payment of the five-twenties in gold or cur- 
rency is left unsettled by the scheme, so that all parties may be 
satisfied with it; since the new dollar is not to be a legal tender for 
any debt in which there is an express or implied obligation to pay 
in coin. 

7. The whole scheme is to enable the people to resume, not the 
Government. It is to prevent them from being ruined. by the re- 
duction in prices. 

8. The resumption is gradual, extended through one or perhaps 
two years, to give time for the introduction and diffusion of the new 
coin. Before the Government shall have withdrawn all its bills, the 
banks will have to pay out specie for their notes, because the green- 
backs will be too scarce to be much used for redemption. 


9. The fluctuations in gold would almost immediately cease. The 
withdrawal and cancellation of the treasury notes would tend to 
appreciate the currency, but as every debtor could pay in the present 
coin at 133, the price of gold could not fall below this rate. The 
new banks would be timid about issuing new bills, because in a short 
time they would be compelled to redeem them in specie. If they 
should issue them less rapidly than the Secretary of the Treasury 
should withdraw his notes, so that the currency by its scarcity 
would appreciate, gold would at once fill the channels of circulation. 
Silver would exclude the postal currency. The gold room at New 
York would be closed for want of business. Specie payments would 
be really resumed, although treasury notes would be yet a legal 
tender. 


10. Those who clamor for expansion and those who desire con- 
traction, have in this scheme a happy medium; for neither contrac- 
tion nor expansion of the circulation, including gold and paper money 
both under this term, would be produced by the proposed plan. 
It substitutes gold, silver, and National bank bills for the treasury 
notes, dollar for dollar, no more or no less; harming, wronging, 
injuring no man and no business. 





FINANCIAL POLICY OF THE GOVERNMENT. 


Extracts from the Annual Report of Hon. Davin A. WELLS, to 
the Treasury Department, December, 1868, 


THE NATIONAL DEBT. 


The National bonds and the legal-tender notes being once brought 
to par with gold, and the National credit thus fully restored, the 
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gradual refunding of the debt at a lower rate of interest becomes 
then, for the first time, really practicable. We use the expression 
“the first time,” because a principle should be kept clearly in view 
which heretofore has not always been done in the discussion of this 
subject, viz.: that the rate at which Government can borrow is in- 
dicated not by the nominal rates of interest which they may offer, 
but by the price of their stocks. They may, indeed, as has been ex- 
pressed by a recent foreign writer, “fix once forall in issuing a loan 
the interest which they will have to pay, but the interest which 
the individual fund-holder will derive is, of course, entirely determ- 
ined by the price at which he buys his stock.” Whoever, at this 
moment, buys in Europe our bonds, nominally yielding six per cent. 
interest, for seventy-five gold, practically expresses the fact that the 
rate at which it suits him to lend money to the United States is 
eight per cent., gold, per annum; and there is no possible way in 
which the United States or any other Government can help itself 
with advantage in this matter, except to so far elevate its credit as 
to render the purchase of its securities at a higher figure desirable, 
or, what is the same thing, induce a loan to itself from the capitalist 
at a lower rate of interest. So long, therefore, as the Government 
credit is depreciated, any advantage to be derived from the issue of 
bonds bearing a lower rate of interest, will be fully compensated by 
the reduction in price which such bonds must sustain in the open 
market; or, in other words, the only method available alike to 
nations and individuals for the attainment of a low rate of interest 
is to offer perfect security. Furthermore, with the elevation of the 
national securities to par, the issue of National bank currency, based 


upon bonds, will be equivalent, or nearly so, to the issue of currency 
based upon specie, and with a system of redemption, either in specie 
or treasury notes (legal tenders redeemable in specie), which could 
be easily provided for, the Government might then safely remove all 
restrictions from free banking, and allow the demand for currency to 
regulate its issue. 


CONTRACTS ON A GOLD BASIS, 


One of the most wholesome measures, in the judgment of the Com- 
missioner, for smoothing the way to specie resumption would be an 
act legalizing gold contracts. A much larger share of the business 
of the country than is generally supposed is now transacted in gold, 
the parties relying upon the rules of commercial integrity for the 
fulfillment of contracts when the law fails to provide for their enforce- 
ment. These transactions relate principally to foreign goods, the 
cost of which is always computed in coin. Under existing laws the 
citizen may make any contract for the disposition of his property or 
services, payable in any thing except the recognized money of the 
world, and the Government stands ready to enforce it. When he 
bargains for gold or its equivalent he becomes practically an outlaw. 
Under the operation of this policy we are, to a large extent, cut off 
from the money reservoir of the world, é. ¢., the aggregate amonnt 
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of gold and silver coin and bullion in use, among all nations. Gold 
will go where it is appreciated, and will refuse to stay where there 
is no use for it. It is idle tor us to expect to retain the product of 
our mines if we refuse to give it as good employment and character 
as other nations do. 


The question whether the introduction of two standards, possess- 
ing unequal value, into commercial transactions, would be deleterious 
to the business of the country, seems to be sufficiently answered by 
the fact that no harm has come from the employment of gold as the 
standard in reference to articles imported from abroad. Reasoning 
a priori it can hardly be supposed that the introduction of a better 
currency will have the effect to deteriorate the whole mass. The 
immediate effect of an act of Congfess legalizing gold contracts, 
might be to advance the price of gold by creating a sudden demand 
without adding to the supply. But this effect (if it should take 
place) would be only temporary, for the demand would be answered 
by unlocking hoarded gold, by checking the exportation of bullion, 
and by calling in as large a supply from abroad as might be needed 
for legitimate business. 


It has been objected that an act legalizing gold contracts would 
cause the holders of promissory notes, mortgages, &c., to call in 
their loans and require borrowers to make new contracts with them 
on a gold basis, thus practically increasing the rate of interest. The 
Commissioner believes that this objection is fallacious. The lender 
of money will always charge the borrower for the risk of deprecia- 
tion of the currency in which the loan is payable. Such risk must 
always be greater in an irredeemable paper currency than in the 
— metals; therefore the rate of interest must be higher. 

sury laws may aggravate, but can not overturn this principle, 
which is as well established as any fact in economical science. The 
rate of interest depends, in general, upon the demand and supply of 
loanable capital, and in particular upon the nature of the security 
offered. An act of Congress legalizing gold contracts will not alter 
the demand or supply of loanable capital, but it will furnish a higher 
security for loans. Payment can not be demanded upon outstanding 
notes, mortgages, &c., until they become due. When they fall due 
the payers will settle with the payees according to these principles, 
and if new loans are necessary, the rate of interest will not be higher 
by reason of the security being better. 

To conclude this branch of the discussion, the Commissioner would 
remark that a Government ought not to deny to its citizens, in time 
of peace, the right to put their business upon a substantial basis. If 
it is impolitic for Government to encourage a gambling spirit among 
men, it is still more impolitic to compel them to resort to games of 
hazard and chance in their daily transactions. Under existing laws 
each man is required to take into his calculations the probable fluc- 
tuations of the currency, and these are dependent upon circumstances 
so numerous and complicated that nothing short of Omniscience can 
foretell them. We have recently witnessed the unhappy results of 
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what is called a “currency corner,” or the sudden locking up of a 
large amount of legal-tender notes at the financial center of the 
country, the apparent purpose and actual consequence of which were 
to create a panic and cause an artificial decline in the prices of prop- 
erty. We are justified in denominating this procedure not only as 
gambling, but gambling with loaded dice. So long as we are cut off 
by law from participation in the gold supply of the world, which 
constitutes the balance-wheel of human industry, we are subject to 
these and similar cheating devices. The aggregate amount of gold 
and silver coin, and bullion, in the world, is too large and too widely 
distributed ever to be made the subject of an artificial “corner.” 


It is now nearly seven years since gold and silver disappeared 
from circulation among us. During this time a large proportion of 
the young men and women of the country have come upon the stage 
of active life. They have grown up without any practical knowledge 
of the virtues of a metallic currency. Their ideas and habits have 
been formed in the most vicious schooi of economy; and it is ex- 
ceedingly desirable that specie should reappear among us before this 
bineful education shall have ripened into its natural fruit of universal 
extravagance and insolvency. 

The Commissioner would again invite the attention of Congress 
to the fact that the legal-tender notes issued under the acts of 
February 25 and July 11, 1862, are, by the terms of their issue, con- 
vertible into United States five-twenty bonds, the pledge of the 
Government having been engraved upon each one of said notes. It 
is true that Congress attempted, subsequently to the issue of the 
notes, to revoke this privilege by declaring that the right of conver- 
sion should cease on a certain day. The right of the Government 
to alter the terms of the issue without the consent of the holders of 
the notes has recently been called in question, and the Commissioner 
is advised that these notes have, within a few months, been sorted 
and hoarded in the reserve fund of the banks to a very large extent, 
under ‘the impression that the Government will be compelled ulti- 
mately to convert them into bonds. 


RESTORATION OF NATIONAL CREDIT, AND RESUMPTION OF SPECIE 
PAYMENTS. 


The Commissioner does not feel that it is in his province to present 
any plan in detail, whereby a surplus like that anticipated can be 
best used for facilitating a return to specie payments; but he does 
feel convinced that if one-half of such surplus, or from two to two 
and a half per cent. on the whole debt, were applied regularly, 
month after month, and year after year, to purchase in the open 
market, and to the cancellation of the gold interest-bearing obliga- 
tions of the Government, so long as those obligations can be obtained 
at a discount from their par value in gold; and if, at the same time, 
the legal-tender notes were, under certain restrictions as to the time 
and quantity, made convertible at the pleasure of the holder into 
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interest-bearing bonds, that the value of both bonds and currency 
might be so greatly and rapidly enhanced as to make a resumption 
of specie payments a matter of much less difficulty than it now 
appears. 

If it be objected that this measure involves contraction of the 
legal-tender currency, the Commissioner would reply that he is in 
favor of such contraction. Resumption of specie payments can be 
commenced at any time; but the question is not one of commence- 
ment, but of continuance; and in order that there may be continu- 
ance, there must be a certain proportion or ratio first established 
between the amount to be redeemed and the agency (coin) which is 
to redeem. This ratio, considering the amount of legal-tender and 
National bank currency in existence, could not probably with safety, 
at the existing premium on gold, be assumed at less than the total 
amount of United States notes now outstanding. At present the 
Treasury has no such amount of gold at command, and for the future 
but two methods present themselves for its obtainment, viz.: either 
to hoard and accumulate gold out of the National surplus revenue, or 
to reduce the volume of the currency, either by direct payment, or 
by funding (which is in one sense also payment), to a point where 
the ability of the Treasury will be sufficient to compass the end 
desired. The first is a work of time, and dependent upon many 
contingencies. The second can be effected more rapidly—perhaps 
as rapidly as may be desirable. But this is the problem to be 
worked out sooner or later, and if the Commissioner has rightly 
stated its conditions, much of the discussion which is continually 
taking place respecting the necessity of currency, and the desire of 
the people for its continuance, is of comparatively little moment. 

As bearing upon the proposition to accumulate gold in the 
Treasury, with a view of resumption, it is important to consider the 
exact position of the United States in respect to its foreign com- 
mercial relations and exchanges. 

Thus it appears from the statistics of commerce and navigation, 
that the imports and exports of merchandise—exports reduced to 
gold values, and exclusive of the movement of bullion and specie— 
for the fiscal year 1868, were as follows :— 


Net imports of merchandise $347,549,209 
Net exports of merchandise 269,042,041 


Apparent balance against the United States. * $78,508, 168 


To settle this Treasury balance and for other purposes, there was 
sent out of the country during the fiscal year 1867-68, specie and 
bullion to the value of $83,746,161, and the National bonds and other 
evidences of indebtedness to an estimated amount of $100,000,000 ; 
and that this additional amount was needed to pay an indebtedness 
of the United States to foreign countries over and above what the 
returns of imports would indicate, is evidenced by the fact that ex- 
change during the whole period in question was in favor of Europe 
and against the United States. This indebtedness was undoubtedly 
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created through the following agencies: First, freights, which are, 
in a great degree, carried by foreign vessels; second, expenses of 
Americans traveling in foreign countries ; third, interest on public 
and private securities held abroad; fourth, undervaluation and 
smuggling. 

With a drain of gold out of the country from legitimate causes, 
therefore, in excess of the annual product of our mines; and with 
influences at work which tend to increase rather than diminish such 
a movement for the future, the practicability of accumulating within 
any reasonable time a quantity of coin in the Treasury sufficient to 
insure the continuance of resumption, without at the same time pro- 
ducing great disturbances in business, appears to’ the Commissioner 
to be altogether problematical. 


Again, as bearing upon the proposition of contraction as a method 
of arriving at resumption, the Commissioner believes that no man 
can look back to the period when a moderate contraction was 
authorized by Congress, and put his finger on one single bad result 
assumed to have flowed from such contraction, which was not due, 
in the first instance, to a wholly imaginative influence; and further- 
more, the Commissioner asserts that no one can review the history 
of prices when contraction was authorized and in operation, without 
feeling convinced that there was, during such time, 2. e., from March, 
1866, to January, 1868, a tendency to a gradual and healthy shrink- 
age of values and prices; and that the shrinkage in prices which 
actually did occur was equivalent, through an increase in the pur- 
chasing power of the money in use, to a practical increase, and not 
to a diminution of the power of the currency to effect exchanges. 
This increase was estimated by the Commissioner in his last report to 
have been equal, during the year 1867 alone, to at least $100,000,000. 

The Commissioner sees no economical objection to an increase of 
the National bank circulation equal to the proposed decrease of the 
United States notes, inasmuch as the banks are required to resume 
specie payments whenever the Government shall do so. The 
authority for such increase of National bank notes would be imme- 
diately availed of in the event of monetary stringency, but not other- 
wise. If we assume that the aggregate paper circulation is not to be 
increased until specie payments are fully restored, the Commissioner 
can not conceive of any better mode of giving flexibility to the cur- 
rency than this. It is alleged that an undue proportion of the exist- 
ing circulation issued under the National banking law is held in the 
Eastern States, and that the West and South are entitled, by virtue 
of their population, to a greater ratio than they now have. If this 
be true, as the Commissioner believes, the additional amount here 
contemplated might properly be assigned to those States wheve the 
alleged inequality is complained of, thus restoring the equilibrium 
contemplated by law without taking from the Eastern States any 
privileges which they now enjoy. 
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CONCLUSIONS. 


In what has thus been submitted the Commissioner believes that 
he has sufficiently indicated his views in respect to the tariff. He 
can not resist the conclusion that, as it now stands, it is in many 
respects injurious and destructive, and does not afford to American 
industry that stimulus and protection which is claimed as its chief 
merit. He believes that to grant, in the main, the advances asked in 
the bills now pending before Congress would be but to aggravate 
the very difficulties under which the country now labors, to impair 
the,revenues, and hinder the return to specie payments. 


In fact, our present tariff is in many particulars apparently based 
upon the old fallacy that, in the exchange of commodities between 
nations, which constitutes commerce, what one gains the other loses, 
It needs but a moment’s thought to be convinced that there can be 
no permanent trade or commerce unless it is for the gain of both 
nations ; all trade is based upon the mutuality of services, and it is 
one of the evidences of the progress of modern thought, that the 
inter-dependence of nations is beginning to be recognized. This is 
eminently true in England, France, and Germany, true in China and 
Japan, true even in Spain, but. not yet re scognized in the United 
States, if our laws are to be taken as the evidence of our thought. 

With these feelings and convictions he would therefore prove un- 
true to his trust did he not here enter his most earnest protest 
against any further general increase of the tariff, but would, on the 
contrary, recommend :— 

1, An enlargement of the free list. 


2. A reduction of some rates of duty, and as an exception, an in- 
crease of a few others, with a view to the increase of the revenue. 

3. A reduction of some rates of duty with a view to an absolute 
abatement, on the simple ground that a reduction of a duty is the 
reduction of a tax, and that the most efficient method of protecting 
home industry is by the removal of obstacles in the form of taxes. 

4. The conversion to the utmost possible extent of the present ad 
valorem duties into specifics, as the only practicable method of in- 
suring certainty and equality in the assessment of duties and the 
prevention of undervaluations, and the abrogation of the privilege 
which enables returning tourists to import free of duty an amount 
of goods corresponding to their real or supposed social position. 
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THE RESUMPTION OF SPECIE PAYMENTS. 


Tue following resolutions were proposed by President Low, of 
the Chamber of Commerce, at the meeting held January 7, 1869, 
and were laid over for discussion and action at a special meeting to 
be held January 21 :— 


Mr. Low alluded to the resumption of specie payments, and 
would beg leave to offer the following preamble and resolutions: 

Whereas, The Constitution of the United States gives to Con- 
gress the power “to coin money and regulate the value thereof,” 
and, in pursuance of this right, the Government has established 
mints and continues to coin money, according to and in conformity 
with the standards of other great commercial nations, necessitating 
by law its use in the payment of duties on imports, while it is indis- 
pensable to. our traffic with foreign countries; and, 

Whereas, Congress, impelled by a stern necessity, has assumed 
the right, under general or implied powers, to issue treasury notes, 
making them a legal tender for debts and pecuniary obligations of 
one form and another, and the value of this paper money is not 
regulated by any fixed relation to the gold standard; and for want 
of such regulatien the business of the country is conducted with 
difficulty, and with much risk and uncertainty, because of the 
constantly varying relation of currency or legal tender to gold; 
therefore, 

Resolved, That this Chamber recommend to the Senate and 
House of Representatives in Congress assembled, to adopt the 
proposition of the Hon. James A. Garrretp, of Ohio, in a bill 
submitted by him to the House of Representatives on the 10th day 
of February, 1868, the object of which was substantially as follows, 
viz. -— 

To authorize the Secretary of the Treasury to redeem (and 
cancel) “ greenbacks,” or the ordinary legal-tender notes now in 
circulation, at a fixed price for gold from month to month, the mar- 
ket value, as nearly as it can be determined, being assumed, in the 
first instance, and at a difference of one per cent. per month for 
every ensuing month till the value of the two are equalized: 7. ¢., 
if the rate of redemption be in the proportion of one hundred and 
thirty-five in paper for one hundred cents in gold, the 1st of Feb- 
ruary, 1869; the rate in March will be as one hundred and thirty- 
four is to one hundred; and in April, as one hundred and thirty- 
three is to one hundred, and so on. 

Resolved, further, That this Chamber recommend to Congress 
that, in order to meet any deficit in the public revenues caused by 
such redemption of legal-tender notes, the Secretary of the Treasury 
be authorized to issue bonds of the United States for a longer or a 
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shorter term of years, as may be deemed expedient, to the full ex- 
tent of such redemption, and as rapidly as it goes on; and 


Resolved, further, That in order to secure a prompt and advan- 
tageous sale of the bonds to be issued, in place of the Treasury 
notes to be so redeemed and canceled, and to supply any need of a 
circulating medium that may arise in consequence of the withdrawal 
of several hundred millions of legal tender, that these bonds be made 
receivable by the Comptroller of the Currency as the basis for the 
issue of an additional amount of National ee notes, and that the 
banking law be so modified as to admit of such additional issue. 


Resolved, finally, That this Chamber recommend to Congress a 
modification of the law for the collection of duties on imports, by 
virtue of which the Secretary of tHe Treasury will be authorized, at 
his discretion, to receive five or ten per cent. of the import duties 
in legal tender, provided the foregoing provisions for redeeming 
and canceling said notes fail to be operative, or operate too slowly 
because of the steady appreciation in value of said notes contem- 
plated by the plan of redemption above urged. 


Mr. Low remarked, in relation to the resolutions, that the people 
had already approved of the principles which they set forth, and he 
considered that the present would be the most auspicious time to 
take action in the matter. After giving a tabular statement of the 
comparative values of gold and greeubacks during the times of 
financial stringency, Mr. Low said that from the wording of the 
Constitution, it became apparent that -the only power delegated to 
Congress was to issue coin. They have thus done ever since the 
institution of the Government, but the breaking out of the late war 
rendered something else necessary. The issue of legal tender was 
only justified by National necessity. The Government having de- 
parted, on the issue of these notes, from its delegated powers, it 
was now bound to regulate the new issue. 
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THE COTTON CROP AND COTTON MILLS OF 
THE UNITED STATES. 


Ar a meeting of the Government of the National Association of 
Cotton Manufacturers and Planters, held in New York on the 6th 
October, 1868, the following Reports were presented, adopted, and 
ordered to be printed, for the use of the members of the Associa- 
tion. 


REPORT OF THE STATISTICAL COMMITTEE, 


The Committee have expected, until within the last four days, 
to obtain reports from the cotton mills of the country so nearly full 
and complete, that they would serve as a safe basis for a report 
exhibiting the actual consumption of cotton, and other interesting 
and valuable information. 


The Secretary sent out circulars addressed to some persons con- 
nected with every cotton factory of which he had knowledge 
in the United States, asking from each the few items of information 
which any practical manufacturer or his clerk could easily give. 

In behalf of the Association the Committee acknowledge with 
thanks, its obligation to the great body of manufacturers who have 
supplied the desired facts, a summary of which will be herewith 
presented. To those who have not yet made the returns, we once 
more appeal, and invite their examination of the statistics so far 
gathered and the deductions from them, as an indication of the 
value of trade statements to be compiled from complete returns. 
We believe the default has been, in most cases, not one of refusal, 
nor even of reluctance, but rather of postponement or indifference. 

If any withhold through fear that the details given will be subject 
to inspection, we repeat to them the assurance given by the Secre- 
tary, that these returns are seen only by him, and are regarded by 
him as confidential. Even this Committee consider only the aggre- 
gates and averages which the Secretary prepares from them. 

The United States census of 1860 embraced returns from 1,091 
cotton mills, having 5,235,727 spindles, and using 422,704,975 
pounds of cotton, equal to about 920,000 bales per annum—(80 
pounds per spindle). 

So far the Association has received the reports of 548 mills or 
corporations. They have 5,968,000 spindles, produce yarn of sizes 
that average No. 272, and use annually 371,688,716 pounds of cot- 
ao to 808,000 bales of 460 pounds each—(62} pounds per 
spindle). 
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SUMMARY OF RETURNS FROM COTTON MILLS RECEIVED TO 
OCTOBER 1, 1868. 


No. Consumption. 
Spindles, Yarns. Consumption. per Spindle, 
443,692 .. 221 .. 28,824,608 .. 64.96 
New Hampshire 33... 718,604 .. 264 .. 47,251,439 .. 65.75 
Vermont a 21,146 .. 28} .. 1,097,125' .. 51.88 
Massachusetts . 2,205,009 .. 264 .. 128,782,576 .. 58.40 
Rhode Island 95 .. 935,402 .. .. 41,246,628 .. 44.10 
Connecticut ss» @66620 *.. .- 26,555,120 .. 52.62 
New York 38 .. 410,930 .. : .. 20,403,044 .. 49.65 
New Jersey 2.3; RRM .. .. 6,780,000 .. 51.48 
Pennsylvania .. 2464644 .. .. 25,160,069 .. 95.07 
Delaware ; a 46,052 .. 166 .. 3,478,280 .. 175.53 
Maryland a 39,358 .. .. -6,929,000 .. 183.63 
22,834 .. 12h .. 3,170,000 .. 138.82 
ee 10,800 .. = 1,493,061 .. 138.26 
Ria nisaisjoceqierspaeusions _ 13,436 .. 10% .. 2,475,000 .. 184.28 
Virginia AY 36,060 .. 152 .. 4,010,000 .. 111.18 
North Carolina ie 16,234 .. .. 2,464,000 .. 151.16 
South Carolina ana 31,688 .. 138 .. 4,174,100 .. 132.14 
Georgia me 65,314 .. 128 .. 10,226,350 .. 156.57 
ES ER ert re ae 22,196 .. Baca 2,629,916 .. 118.49 
Mississippi wh 6,924 .. 1,180,000 .. 160.42 
Ee 6,800 .. 10h .. 1,125,000 .. 173.53 

IN 96 ois:4) a SAWS @ ors ais 628 .. ad 158,400 .. 300. 
Tennessee BS se 8,864 .. 92. 1,150,000 .. 129.74 
Kentucky man 5,364 .. ae 925,000 .. 175.72 


RECAPITULATION. 


Northern 479 .. 5,768,229 .. 272 .. 343,645,950 .. 59.57 
Southern -. 199,792 .. 125 .. 28,042,766 .. 140.37 


5,968,001 .. & .. 371,688,716 a 62.28 


The total returns received up to October 6, show the following 
results :— 


Mills. Spindles. No. Yarn. Consumption. Consumption per Spindle. 
556 .. 6,048,249 .. 278 Pr 376,003,390 oe 62.17 


If there are in the country as many cotton mills as were reported 
in 1860, and no more, there are yet five hundred and forty-three 
mills to be reported to the Association. 

The five hundred and forty-eight mills already reported have an 
average of nearly 11,000 spindles to each mill. The mills not 
reported must necessarily be of much smaller average. 

It has been the purpose of this Committee to take nothing by 
conjecture or estimation, and to deal only with ascertained facts, so 
presenting them that they shall convey truthful impressions. 

In the absence of the returns of a portion of the spindles, there is 
a temptation to estimate this smaller portion, and then proceed to 





1869.] The Cotton Crap and Cotton Mills of the U. S. 621 


make deductions from the premises so obtained. It would, however, 
be a step in the wrong direction, leading perhaps to selt-decep- 
tion. 


The returns from nearly six millions spindles show the annual 
use of about 808,000 bales of cotton in the production of yarns 
avering in size 27g. The States north of the Ohio and Potomac 
rivers, and the States south of those rivers, return respectively, so 
far :— 

Av, No, Using lbs. per 
Milis. Spindles. Yarn. lbs. Cotton. Spindle. 


North....479 .... 5,768,228 .... 27% .... 343,645,950 .... 59.57 
South.... 69 .... 199,771 .... 12% .... 28,042,766 .... 140.37 


These aggregates and averages bear intrinsic evidence of accuracy 
in their consistent, relations and proportions. They show a use of 
747,000 bales of cotton north and 60,000 bales south of the Ohio 
and Potomac rivers: also the wide difference in the size* or weight 
of the yarn produced in the two sections. Complete returns from 
both sections would probably modify both and reduce the difference. 

The Committee regret that they have been unable to get the full 
returns in time for this report. 

The Committee presents, in compact form, some facts afforded by 
the complete and accurate statistics of British cotton trade and 
manufacture, annually compiled in that country. They will be found 
interesting to American manufacturers and planters, as throwing 
some light upon the supply of cotton goods and yarns during the 
last nine years, compared with the supply during the ten years pre- 
ceding ; also upon the extension of markets for those products, and 
the comparative stocks or surplus existing in 1860 and now. 

British statistics give the requisite information of about one-half 
the cotton business of the commercial world. 

They exhibit the following aggregates for the periods named:-. - 


Pounds of Lbs. of Goods 
Pounds Cotton Waste, lbs. Goodsand = & Yarns expor'd 
Consumed. Yarns produced. & cond in Gt. Br. 


10 years, 1850-59... 8,335,896,000.. 865,896,000. . 7,370,006,000.. 7,064,762,620 


Showing an accumulation of 305,237,380 pounds in the ten years. 
9 years, 1860-68... 7,236,149,000.. 901,342,000. . 6,334,807,000.. 6,420,380,000 

Showing a deficit in production of 85,582,000 pounds in the nine 
years. 


15,492,045,000 .1,767,238,000. .13,704,807,000. 13,485,151,620 
Av. per yd. first 10. 823,589,600. 86,589,600.. 737,000,000. 706,486,272 
804,016,555 . 100,149,111.. 703,867,444. 713,376,555 


* To persons not familiar with manufacturing, it should be explained that the 
number given to express the size or weight of yarn, indicates the number of skeins 
or hanks, of 840 yards each, required to weigh one pound avoirdupois. 
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The waste is stated very nearly in the English tables; that for the 
last nine years being much heavier than for the previous ten years, 
because of the poorer qualities of cotton necessarily used through 
the years of scarcity, 1862-6. The quantities for 1868 are, of course, 
not assumed to be actual. Enough, however, is known of the pro- 
portions they bear to those of former years tv demand approxima- 
tion to those of 1860, the largest ever known, and they have been 
so computed. 


The remarkable feature here developed is that the consumption in 
Great Britain, and the export of cotton goods and yarns have ex- 
ceeded their production in the aggregate of the last nine years to 
the extent of 85,582,000 pounds. It is obvious that this deficiency 
occurred in the years 1862-4, when the supply of cotton was so 
much reduced, and was made good from the accumulation of pre- 
vious years. It does not appear that all the surplus productions, 
which had piled up before 1861, and which threatened great dis- 
aster to the manufacturing interest at that time, have yet been 
distributed to consumers. Here, as in England, attention has been 
called frequently during the last two years to the extraordinary ship- 
ments of British cloths and yarns to India, each half-year increasing 
upon the preceding. Explanation is given by the statement that 
the raw cotton formerly used in India has been attracted to Europe 
by the high prices; that the home manufacture formerly supplying 
that people with good and durable cotton cloth has been materially 
diminished, thus opening a demand for the English fabric; and that 
the enhanced prices for cotton and other Indian products have 
more than doubled the wages of laborers, and greatly enlarged the 
ability of the ryots and other poorer consumers to buy the British 
goods. * 


During the last nine years the population of the world known to 
British commerce has increased; new markets have been opened 
or extended, and if the enormous trade with India is to be con- 
sidered permanent on the scale of the last twelve months, it is not 
easy to see any thing but excessive prices that can check the expar. 
sion of British cotton trade while peace continues its protecting and 
encouraging influence. 


* From the circular of GEORGE Fraser, Son & Co., of Manchester, England, 
dated September 1, 1868, we take the following comparative quantities of plain 
and colored cotton cloths exported from London, Liverpool, and the Clyde, to 
Madras and Calcutta, to Bombay, and to China. 


During the whole year 1866 825,431,905 yards. 


RIS ceeeeeeo1,066,814,613  “ 
From January 1 to August 26, 1868 .......... oeeee 832,521,700 “ 


Tt will be observed that in these items only of British trade, the increase of 1867 
was nearly 30 per cent. upon the export of 1866, and that for nearly eight months of 
1868 the rate is 17 per cent. above that of 1867, while the aggregate for the eight 
months is more than for the whole year 1866. The business for August, though 
only to the 26th day, was larger in amount than the average per month of the first 
six months of 1868, the lower prices of July having induced renewed activities. 
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In the abrence of the necessary statistics, no satisfactory exhibit 
of the cotton trade and manufacture in Continental Europe can be 
given. There are, however, some significant facts to show that the 
continent stands in relation to the supply of, and demand for, 
cotton fabrics, in a position similar to that of Great Britain. After 
a larger importation of raw cotton than during the year preceding, 
they stand now (October 1), with stocks of cotton much less than 
they held October 1, 1867, and so low indeed that their drain upon 
Liverpool is seriously felt. This tells of the increase of con- 
sumption. 


In regard to our own country, the following suggestive compari- 
son is presented. While regarding what is to follow, with much 
confidence in its truth and value, the Committee adhering to its 
rule, request that it be taken as hypothetical until verified, 

The consumption of cotton north and south, in the United States, 
as stated in the New York Shipping List, for the eight years 1853 
to 1860 inclusive, amounting in its aggregate to 6,339,300 bales, 
an average of 792,412 bales, say for convenience, 800,000 bales per 
annum, 


Cotton statistics were not regularly kept and published during 
the late war, and for the few data accessible to us, the Committee 
are indebted to some careful and practical manufacturers who kept 
private memoranda, and two of whom, in 1862 and 1863, prepared 
careful reports upon the cotton manufacture, for the annual publica- 
tion of the Boston Board of Trade. At certain points between the 
spring of 1861 and the close of the year 1865, the number of spindles 
at work was approximately ascertained. Starting with these points 
fixed, the Committee have obtained also estimates by several mann- 
facturers, all of whom were running mills throughout the war, of the 
proportion that each year from 1861 to 1868 bears to the average 
of the eight years preceding, in the supply of cotton goods pro- 
duced, taking the latter average at one hundred. 


These estimates, independently made, stand thus :— 


No. 1. 
1861. per cent. 
1862. a 


iv) 


5 Sum ofthem. Average. 
% .. 33% .. 66} 

-. 180 5-6 36 1-6 
1863, 185 5-6 37 1-6 
1864, on cn ae ws me -.. 200 5-6 40 1-6 
1865. : a ve ae aia -. 330 .. 66 
1866. “* os oe > <<é Sia OO me owe 
1867, ’ ais —s oe o« 5 .. 515 .. 103 
1868. nn e.c55 oe - a Se «+ 28 


wwuwnd 
ss SP 
ocean 


2,695 539 


The resulting average is five hundred and thirty-nine for these 
eight years, as compared with eight hundred for the eight years, 
1853-60. The consumption of those years was stated at 800,000 
perannum. Owing to the poorer quality of cotton obtainable dur- 
ing the war, many more pounds were required to get an equal pro- 
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duction. Allowing five per cent. for the extra waste, the propor- 
tion above found, 539-800, would require an average consumption 
of 565,750 bales of 480 pounds each per year, from 1861 to 1868, or 
stated year by year in due proportion, thus :— 


1861. .. 558,600 bales -- 554,400 bales. 
3862... 303,800 “ § -- 655,200 “ 
1863. .. 312,200 “ -« 866,200 “ 


1864. .. 337,400 “ -. 949,800 “ 


Let it be noted here, that while the average weight of American 
bales consumed at home in the years 1859 and 1860 was nearly or 
quite 480 pounds, the weight since 1865 averages rather under 460 
pounds. This difference, if allowed, would raise the above figures 
of consumption, 1861 to 1868, neasly 44 per cent. The figures*thus 
derived from data wholly different from those used in compiling 
the annual statements, are interesting as nearly confirming the esti 
mates by the latter of the home consumption. 

But the more important fact developed by the comparison of the 
production of the two periods, is this :—according to the calculation 
thus obtained, the production of cotton goods for the last eight years, 
compared with the production during the eight years preceding, has 
been as 539 to 800, or only 67% per cent.; an actual diminution of 
nearly 33 per cent., during a period when there was an increase of 
population more than 30 per cent., requiring a corresponding in- 
crease of supply. The sum of these represents the deficiency now, 
compared with 1860. True, the foreign export of cotton goods 
ceased and the Southern markets were cut off, but the aggregate of 
both would not make good a moiety of the deficiency. That has 
been in part supplied from the old reserves in families and with 
traders, eked out by the economies enforced at first by war prices, 
and since continued under an expectation of a return to the ante- 
war scale of prices. 

The conclusion seems irresistible that the old stores of cotton 
cloth and other fabrics throughout our country, are now exhausted ; 
and this explains the fact that a demand from consumers, impera- 
tive and sustained by necessity, has already begun. 

The position of the cotton trade and manufacture in Great 
Britain and Continental Europe, from the operation of like causes, 
is the same as with us, differing however, in degree, and modified 
by the influence of price and the substitution more or less of other 
textiles for cotton. 

The depression in the cotton goods trade, now subjecting many 
manufacturers on both sides of the Atlantic to an average loss, is 
under the circumstances anomalous, sustained by an erroneous esti- 
mate of the capacity for supply, and by the expectation of the trade 
that the extreme decline at the close of 1867 may be repeated this 
season. 

The report of the Committee on Raw Material will show an 
apparent loss in the stocks of cotton in the world, during the year 
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ending October 1, 1868, to the extent of more than 800,000 bales, 
consumption of raw cotton having so far exceeded its supply, yet 
apparently failing to fill up the gap in the supply of cotton fabrics, 
caused by the short production of the years of the war. 

Cotton is the only raw material properly under the consideration 
of this Committee for the purpose of the Association, and the ques- 
tion of supply in relation to demand is the chief point of interest 
alike to planters and manufacturers. 


Sure of ample supply, the American manufacturer looks at the 
cotton of other countries only in its bearing upon price. The manu- 
facturer in Europe has to consider both the questions, supply and price, 
and can not oyerlook the influence that price has upon supply from 
distant sources as well as the constant bearing of supply upon price. 


The stocks of cotton in Europe, October 1, 1867, amounted to 
1,092,000 bales. On the first of the present month there were only 
about 600,000, or about 500,000 less than last year. There were at 
sea for England, 282,000 bales more than last year, and the import 
since January 1, is 220,000 bales less. On the other hand, an 
increased import direct to the Continent compensates in part, and 
then the fact remains, that a loss of over 300,000 bales, compared 
with the position a year ago, has been incurred, showing that the 
consumption has to that extent exceeded the supply. 


The time has not yet arrived when a useful estimate can be made 
of the incoming crops of our own or other countries. Of the 
American crop, our factories, if at full work, will want at least 
1,000,000 bales for the year’s consumption ; and as the experience of 
this season has shown, the inconvenience and hazard of allowing 
the stocks in mills and markets to run nearly out (quite out in 
some mills), it is supposed that the position for the close of the cotton 
year (August 31), will be strengthened by the addition out of this - 
crop of 100,600 bales or more to the surplus in mill and market. 

This appropriates 1,100,000 bales of the crop to be retained 
for home use, and probably to be retained whatever may be the price. 

In Great Britain the supply for the year ending December 31, 
stands approximately as follows :— 


Stock, December 31, 1867 447,460 bales. 
Import to September 17, Liverpool and London _ 
Import after September 17, 1867, was 
Add this year—from India delayed 
“ the United States, (new).... 50,000 850,000 
Total supply 3,831,955 
Deliveries to Sept. 17, Liverpool and London, to 
MM ES 554 scare 5 ss nee ao armen cared aces cae 2,025,082 
For export 443,741 
2,468,823 
Estimate for 14 weeks (to December 31) trade 
and export at 70,000 per week 980,000 3,448,823 
Leaving stock December 31, 1868, about 383,132 
40 
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THE COINAGE OF THE UNITED STATES. 


ANNUAL REPORT OF THE DIRECTOR OF THE MINT FOR THE FISCAL 
YEAR: ENDING June 80, 1868. 


Mint or THe Unitep Srates, 
Purtapetputa, October 31, 1868, 


Sir:—I have the honor to submit the following report of the 
operations of the Mint and Branches for the fiscal year ending 
June 30, 1868. 

The deposits of bullion at the Mint and Branches during the 
fiscal year were as follows: Gold, $25,472,894.82 ; Silver, $1,693,423. 
88. Total deposits, $27,166,318.70. Deducting from this total the 
redeposits of bullion or bars made at one Branch of the Mint, and 
deposited at another for coinage, the amount will be $24,591, 
325.84. 

The coinage for the same period was as follows: Gold coin pieces, 
976,539; value, $18,114,425.00; unparted and fine gold bars, 
$6,026,810,06 ; silver coin pieces, 3,321,067; value, $1,136,750.00: 
silver bars, $456,236.48; nickel-copper and bronze coinage pieces. 
45,438,000; value, $1,713,385.00. Total number of pieces struck, 
49,735,840. Total value of coinage, $27,447,606.54. 

The distribution of the bullion received at the Mint and Branches 
was as follows: At Philadelphia, gold deposited, $4,043,048.63 ; 
gold coined, $3,864,425.00; fine gold bars, $98,848.03 ; silver depos- 
its and purchases, $342,635.72; silver coined, $314,750.00; silver 
bars, $6,729.94; nickel-copper and bronze coinage—value, $1,713,- 
385.00 Total deposits of gold and silver, $4,385,684.35. Total 
coinage, $5,892,560.00, It is proper to remark, that coinage opera- 
tions were suspended at the mint during the first three months of 
the fiscal year, for the purpose of making extensive repairs of the 
machinery, furnaces, and fixtures, which h:d become absolutely 
necessary. The coinage therefore of nickel-copper and bronze re- 
presents, in point of fact, only nine months’ operations. 

At the Branch Mint, San Francisco, the gold deposits were 
$14,979,558.52; gold coined, $14,250,000.00; silver deposits and 
purchases, $713,867.66, silver coined, $822,000.00. Total deposits 
and purchases, $15,693,426.18. Total coinage, $15,072,000.00. 

The Assay Office in New York received during the year in gold 
bullion, $6,092,352.56; silver bullion, including purchases, $631,- 
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837.83; number of fine gold bars stamped, 4,084 ; value, $5,567,- 
082.77; silver bars, 3,992; value, $449,506.54. Total, #6,016,589.31. 

At the Branch Mint, Denver, Colorado, the deposits for unparted 
bars were, gold, $357,935.11; silver, $5,082.67. Total $363,017.78. 
The deposits at this institution during the preceding fiscal year 
amounted to $130,559.70. 


The Branch Mint at Charlotte, North Carolina, has been in op- 
eration for several months as an assay office ; deposits being re- 
ceived, assayed, and returned to depositors in the form of unparted 
bars. The business at this institution is quite limited, requiring 
the services only of the assayer and one assistant. 


The repairs referred to in my last annual report have since been 
thoroughly made, and the opportunity was embraced to introduce 
some new and modern machinery. The mint is now in the most 
efficient condition in all its departments, and is capable of meeting 
any probable demand for coinage that may be called for. 


Experience proves that coinage can be executed at the principal 
mint at Jess expense than at any other point in the country, and as 
the means of safely transporting coin and bullion from and to every 
part of the Union, have greatly multiplied during the last twenty - 
five years, there would appear to be no reason for reviving coinage 
operations at either of the three branch mints formerly in operation 
in the Southern States. They could only be put in condition for 
coinage at a heavy expense, and to carry them on afterward, would 
require an annual outlay out of proportion to any accommodation 
that would be conferred on the people of the States in which they 
are respectively located. I therefore recommend that those establish- 
ments be disposed of to the best advantage. 


The machinery and fixtures for the new Branch Mint at Carson 
City, Nevada, has nearly all been shipped, and will be put up during 
the coming winter. 

A new branch mint edifice is about to be erected at San Fran- 
cisco, on a scale commensurate with the demand of the important 
bullion interests of the Pacific States. As the mint at that point 
will be called on to execute a large coinage in the future, 1 recom- 
mend that it be fitted up with new and improved machinery. 
When this institution shall have been completed, it will, with the 
mint at Philadelphia, be sufficient for the prompt execution of the 
coinage of our country, and no other mints for coinage will therefore 
be necessary. The public interests may occasionally require the es- 
tablishment of assay offices at other points. They should be on a 
scale sufficient for the receipts—refining, but not parting, assay, 
and return to depositors of the identical bullion deposited by the 
owners respectively. For these purposes an edifice need not be 
more than one-third the size and cost of a branch mint, and an 

s ayer and a few assistants would be all the force required. 


A few months since a contract for separating and refining bullion 
was entered into by the Superintendent of the Branch Mint at San 
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Francisco, with a private refining company in that city, under the 
terms of which the cost of those operations would have been re- 
duced about three cents per ounce, but being found to conflict with 
arecent act of Congress on the subject, it was by your direction 
canceled. I respectfully recommend the repeal of the law referred 
to, and that such contracts be authorized to be made, with the ap- 
proval of the Secretary of the Treasury, whenever required by the 
public interests. 
In my last report 1 recommended, for reasons therein stated, that 
rovision should be made for the reduction and redemption of the 
inferior coins, by creating a fund for redemption out of the profits 
of such coinage. I beg to again call your attention to the subject, 
and recommend that a section sémething like the following may 
be submitted to the committees on coinage and finance :— 


“ Be it enucted: That the Secretary of the Treasury is hereby 
required to ascertain the amount which has been paid into the 
Treasury by the Mint of the United States, beginning with the 
year 1857, as profits accruing from the coinage of nickel-copper and 

ronze pieces, which amount is hereby set apart and appropriated 
as a fund for the purpose hereinafter mentioned, and to this fund 
shall be added all similar profits, accruing from and after the passage 
of this act. And it shall be the duty of the Treasurer of the Mint, 
under regulations made by the Director of the Mint, and approved 
by the Secretary of the Treasury, to receive any such coins that may 
be offered in sums not less than — dollars, and to pay for the 
same out of the fund herein created. And the metal thus received 
may be worked into new coin, or otherwise disposed of to the best 
advantage ; and any gain or loss thereby is to be set to the account 
of said fund.” 


If it should be thought best to avoid retroaction, and begin with 
the present time, then the section may read thus :— 

“That the amount of profits accruing from the coinage of nickel- 
copper and bronze pieces, from and after the passage of this act, 
is hereby set apart and appropriated as a fund for the redemption 
of such coins; and it shall be the duty of the Treasurer of the Mint, 
under regulations made by the Director of the Mint, and approved 
by the Secretary of the Treasury, to receive any such coins that 
may be offered in sums not less than ———dollars, and to pay for 
the same out of the fund herein created, as soon as such fund shall 
have sufficiently accumulated. And the metal thus received, &c.,” 
(as before). 

The interior coinage consists of two different alloys, namely, a one 
and two cent piece of bronze (95 per cent. copper, 3 pea cent. 
tin, 2 per cent. zinc), and a three and five cent piece of nickel and 
copper (25 per cent. nickel and 75 per cent. copper). There is no 
reason for continuing the coinage of the two-cent piece, and the law 
authorizing its issue should be repealed. 


The net profits arising from the minor coinage and paid into the 
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Treasury of the United States during the fiscal year, amounts to 
$1,300,000. 

The purchase of the nickel-copper cents, composed of 88 per 
cent. copper and 22 per cent. nickel, still continues, payment being 
made in the three and five cent nickel coins. The amount purchased 
to the close of the fiscal year was $260,482.04. This operation 
results in a small profit to the United States, and serves to reduce 
the redundancy of cent coins. 


CHARGES FOR COINAGE, 


Whether it is according to propriety or good policy to make a 
charge for the coinage of bullion, and so far to make a difference of 
value between coin and bullion, has often been a matter of debate, 
and it has been variously decided in different countries ; and in our 
own at different times. 

It is not necessary here to enter into the discussion, but it may 
be well, as it is certainly interesting, to take note of an argument 
which, so far as I know, has never been used before, going to 
sustain the rule upon which our laws of minting have settled. It is 
to be found in the report addressed to the Lords Commissioners of 
the Treasury (British), by the Master of the Mint (Professor Thomas 
Graham), and Mr. C. R. Wilson, delegate from England to the 
Monetary Conference at Paris. The paragraph reads as follows :— 

“Tt is well known that all gold brought to the mint is returned 
in the form of sovereigns without deduction’ or charge; and there 
is no doubt that our practice is correct in principle, for the metal 
which, like gold, is adopted as the measure of value, but it is at the 
same time undeniable that some additional value is imparted to 
the metal by the work applied to it in coining, and a small charge 
to cover or partially cover the mint expenses is on that account 
generally imposed upon coin in the countries of the Continent 
under the name of drassaye. In France the charge thus borne by 
the holders of bullion amounts to 6 franes 70 centimes, on a 
kilogramme of gold, which is coined into 155 Napoleons, 3100 
francs, being equivalent to 4.32 centimes on a 20 france piece. The 
system of free mintage has also since 1853 been abandoned in the 
United States, where in addition to the charge for refining, a charge 
of 4 per cevt. (50 cents on 100 dollars) is now taken upon all gold 
brought for conversion into coin. A small mint charge does not 
appear to be complained of anywhere. The charge acts usefully 
for the preservation of the coin by removing any inducement to 
melt it down for any ordinary technical purpose, even to supply 
bullion to foreign mints. We have reason to fear from what we 
learned from professional members of the Monetary Conference, 
that the British gold coinage is liable to suffer heavily in this way. 
London is the entrepot for the precious metals, from which other 
countries draw their supplies. Now gold may be procured from 
London either in the form of bars or sovereigns at the same price ; 
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while to the foreign purchaser, if a mint contractor, sovereigns offer 
the following advantages: the assay may be safely relied upon, the 
gold is already alloyed with copper, and more than all, the suit- 
ability of the metal for coining is insured. Further, sovereigns are 
taken by number, and the aggregate weight may be as nearly 
as possible correct. But that is not true of the weight of individual 
pieces which, from the unavoidable imperfection of manufacture, 
are some heavy and some light, within a certain. small range recog- 
nized as the tolerance in coining. There is reason to believe that 
large masses of new British sovereigns are occasionally treated so as 
to separate out the heavy pieces, and these are disposed of as 
bullion ; while the lighter pieces which may still be all of legal 
weight, are preserved and put into circulation. This fact will not 
surprise those persons who are aware of the small margin of profit 
upon which bullion transactions are often conducted. 

‘A small mint charge on the British sovereign thus appears to be 
called for as the necessary means of preservation to the coin ; 
while the measure is further recommended as an equitable repay- 
ment to the country of the cost of coinage.” 

The paragraph just cited affords an excellent and convincing 
summary of arguments in favor of a coinage charge: not a little 
strengthened by stating the sordid practice of sorting out the 
“lights and heavies.” 

At the same time it may acknowledged, and indeed urged, as 
a matter of reform, that our charge of half per cent. is twice as much 
as it ought to be. The French charge is rather less than one 


quarter per cent.; our charge being 24 times as much as theirs. It 
is therefore recommended to lower the mint charge by law to one- 
fourth of one per cent. This rate would increase the tendency to 
turn gold bars into coin, and so prepare for a gold currency. 


CHANGE IN THE FRENCH COINAGE, 


Although not a matter of prime importance, it should be gener- 
ally known that the silver coins of France, as also those of Italy, 
Switzerland, and Belgium, of the size of two franes and less, are no 
longer issued at the same fineness as the five-frane piece. This 
change took place in 1866, in pursuance of a Monetary Conven- 
tion between those nations agreeing to reduce the fineness from 
900 to 835 thousandths. 

This reduction of about seven per cent. was no doubt owing to 
the advanced value of silver as against gold, rendering it impossi- 
ble to keep up the supply of money “d’appoint,” for which we 
need a more definite English word than “change.” This reduc- 
tion brings the silver coin to a parallel with that of England, 
which has long been coined at such a rate as to keep it out of the 
reach of fluctuations in market price, that is, to keep it safe from 
being melted down or exported, being worth more as a legal cur- 
rency than it would be if turned into bars. And here it may well 
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be remarked, that if we had now a silver currency, or any near 
prospect of it, it would be a necessary act of legislation to make a 
reduction in owr silver coins, not merely to correspond with 
England and France, but to comply with the oscillations of the 
silver market, and to prevent the coins from being withdrawn, 
whether for export or for manufacture of plate. The provision to 
reduce the half dollar from 192 to 179 grains, in the bill lately 
reported by the Finance Committee, was based upon the introduc- 
tion of a general International Gold Currency, by which our gold 
dollar would be lightened, and consequently the silver must be also 
even in greater proportion ; for although it is but a home currency, 
there ought tobe very nearly a parity in relative valuation. If 
our gold coin is not to be changed, then our silver should not be 
reduced farther than to 186 grains for the half dollar, to maintain 
a level with England and France. 

But so long as we are debarred the privilege of a silver currency, 
it does not seem wise to touch the present law in that respect, as 
any reduction that could be made would be a dead letter. The only 
way to arrive quickly at the attainment of so desirable a substitute 
for bits of soiled paper, would be to introduce a provisional currency 
of silver tokens, operating at once as a payment in part and a promise 
to pay in full. But the discussion of this subject now would be 
premature. 

What is particularly to be noticed in this change of French coin- 
age is, that instead of jreducing the weight, they have debased the 
fineness. This is not an example worthy to be followed. The 
change ought not to be in the hidden quality, which no one but an 
assayer can determine, but in that which is tangible, and can be 
tried ina moment. The common mind understands weight, but is 
not so well skilled in fineness; yet it is uneasy at debasement, cov- 
ered up by a good surtace. Moreover, it is a departure from sim- 
plicity of proportion to put 835 thousandths in the stead of nine- 
tenths. Weare urged to embrace the French metrical system, on 
account of its easy decimalization; but France does not hesitate to 
drop the short fraction for a long one. 

And in the gold coinage, which is of much greater importance, no 
attention is paid to simple numbers, in fact, the exact weight of the 
Napoleon, or twenty-franc piece, can only be expressed by a difficult 
vulgar fraction ; the line of decimals is endless. 

It is still further to be noted that they continue the five-frane 
silver piece at full weight and fineness, although it can never be 
kept current at those rates. In this, they repeat the mistake made 
in coining our silver dollar at a different rate from the lesser pieces, 
or rather in having any silver dollar. 


INTERNATIONAL COINAGE, 


On this interesting subject, belonging to mint affairs, a few re- 
marks will be offered. There is a question in it on which men of 
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science and men of business are totally at variance; it is the main 
question, whether there should be a unification of currency ; and 
there are weighty arguments on each side. But there is one view 
of the matter which has not been duly considered. 


In this proposed unity, every country is called upon to make a 
concession except France, and those already in conformity with her. 
If we take part, it must be at the expense of a great recoinage, and 
so with England; but France is supposed to be right alr eady, be- 
cause her coin is based upon “the quadrant of the meridian,” but 
not without an artificial superstructure. How far is this true? Her 
normal coin, the 20 frane piece, is of such a weight that it can not 
be expressed in decimals. It is precisely 644 grams, a most imprac- 
ticable and unscientific figure. Nor would the 25 frane piece, the 
counterpart of the proposed * pound sterling, and half eagle, make 
any better show. It is not fit to be measured, either by grams or 
grains. The history of this matter, how it came to be so, offers no 
apology for perpetuating such an awkwardness. 

It has therefore been well suggested to take for the proposed 25 
frane piece, or half eagle, or pound sterling, the neat and concise 
standard of 81 decigrams (or 8.1 gr ams), which has also the merit 
of being exactly equal to 125 grains. This would make so small 
4 difference from the present French standard, that it would proba- 
bly avoid the necessity of a recoinage there ; ‘and so the difference 
of value in the British sovereign would be so slight as to obviate a 
recoinage, were it not that the. present standard of fineness, eleven 
twelfths, is out of the line of unification. 

This small change would not affect the earth’s quadrant, nor an 
point of science; it would certainly tend to consummate ‘the busi- 
ness ; and it is little enough to ask that France, Belgium, and Italy, 
should do something tow ard simplicity and unifor mity of standards. 
Indeed, without a spirit of concession all around, the scheme seems 
not likely to be carried through. 

The British Commission on International Coinage have recently 
made their report to Parliament, and it is important to note the 
conclusions at which they arrive after a careful and able investi- 
gation. 

They say, “We entertain no doubt, that a uniform system of 
coins, as well as a uniform system of weights and measures, would 
be productive of great general advantage.” 

And further, ‘“ We do not consider it necessary that any measures 
for the assimilation of the currencies should be postponed until steps 
are also taken for the assimilation of weights and measures.” 

But upon full view of the circumstances they “do not recommend 
that this country should merely adopt a gold coin of the value of 25 
francs, to be substituted for the sovereign.’ 

In fine they think the whole matter should receive further cov- 
sideration in a general monetary conference. 

The report, with testimonies and documents annexed, makes up 3 
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large volume, and is a store-house of valuable information and dis- 
cussion, chiefly upon this subject, but also upon existing monetary 
laws, in other nations. Such a state paper does honor to the coun- 
try, and to the commission in particular. 


COMMERCIAL CURRENCY OF CHINA. 


Our silver dollar is not received by the Chinese except at a dis- 
count. This is owing to the fact that while it is of equal fineness 
with the Spanish or Mexican dollar, it is about one per cent. less in 
weight. This rejection seems to take away the least plea for con- 
tinuing to coin this piece. 

We have some interesting details on this subject from the Master 
of the British Mint at Hong Kong, established there a few years 
since for the purpose of furnishing a silver currency with the Mexi- 
ean dollar as its basis. The mint has recently been discontinued, 
but while it lasted its issues were acceptable to the Chinese traders, 
although the chief part of the coinage found its way to Singapore, 
and the region thereabouts. Fractional parts of the dollar were 
also struck, both in silver and copper, and it is curious to observe 
that they followed our centesimal notation, issuing pieces of ten 
cents, five cents, one cent, and other denominations. 

In concluding this report, it is proper that I should express my 
acknowledgment to the officers, clerks, and employees of the minut, 
for the faithful and efficient manner in which they have performed 
their respective duties. 

The statistics relating to the coinage, will be found in the tabular 
statements hereto annexed. Also, astatement of the weight, fine- 
ness, and value of certain foreign coins. 


Very respectfully, your obedient servant, 
H. R. Linperman, 


Director of the Mint. 
Eon. Huew McCuttocn, 


Secretary of the Treasury. 
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AMERICAN GOLD AND SILVER. 


SraTeMENT of domestic gold and silver deposited at the United States Mint and 
branches for coinage, to June 30, 1863 :— 

From. Gold. Silver. Gold and Silver. 
California............$ 604,680,605 09 $ 11,243 37 .. $ 604,691,848 46 
Montana 17,208,753 ! ‘ 42,643 21 .. 17,251,396 39 

14,463,272 19 .. 17,843 91 .. 14,511,116 10 

14,162.970 ae 236.731 29 . 14,399,701 36 
North Carolina. ....... 9,434,839 31 .. 41,961 75 .. 9,476,801 06 
MIND 54 casindees 9,552,102 a ee 9,553,866 88 
Georgia 7,053,004 63 .. ‘ oe 7,053,408 
Virginia 1,591,594 11 .. : 1,591,594 
South Carolina........ 1,356,471 4 re 1,356,471 
Nevada ae 210,539 93 .. ee 4,218,431 
Alabama ... 202,325 ne . 202,325 
Arizona 183,699 31 .. Z : . 219,484 
New Mexico.......... 122,759 a baemae é 122,759 
Utah . 535 .. aan eee flats 87,669 5: 
Tennessee a 39 .. Pe 81,680 : 
Washington Territory.. 260 49 .. ee 61,20 
DE eercaecuss 7,958 88 .. a 7,98 88 
Nebraska 5,876 as iba tee “ots 5,876 08 
Vermont 1,512 ot cia 1.512 66 
Other sources......... 20,369,175 3 a 20,369,175 40 
Parted from silver. .... 3,808,844 51 .. satecaniite we 3,808,844 51 
Lake Superior ~ as 209,978 44 
N. Mexico & Sonora... i é ma 1,744 48 
ee ee scesee ‘ 424,465 62 .. 424,465 62 
Parted from gold...... a 5,261,776 48 .. 5,261,776 48 


Total, to June 30, 1868, $ 704,646,915 15 .. $ 10,324,233 60 .. $ 714,971,148 75 


FOREIGN GOLD AND SILVER COINS. 


A Statement of Foreign Gold and Silver Coins. Prepared by the Director of the Mint, 
to Accompany his Annual Report, in Purswance of the Act of February 21, 1857. 


EXPLANATORY REMARKS. 


The first column embraces the names of the countries where the coins are issued; 
the second contains the names of the coin, ouly the principal denominations being 
given. ‘The other sizes are proportional; and when this is not the case, the devia- 
tion is stated. 

The third column expresses the weight of a single piece in fractions of the troy 
ounce, carried to the thousandth, and in a few cases to the ten thousandth, of an 
ounce. The method is preferable to expressing the weight in grains for commercial 
purposes, and corresponds betierith the terms of the Mint. It may be readily 
transferred to weight in grains by the following rules: Remove the decimal point; 
from one-half deduct four per cent. of that half, and the remainder will be grains. 

The fourth column expresses the fineness in thousandths—i. e the number of 
parts of pure gold or silver, in 1,000 parts of the coin. 

The fifth and sixth columns of the first table express the valuation of gold. In 
the fifth, is shown the value as compared with the legal contents, or amount of fine 
gold in our coin. In the sixth, is shown the value as paid in the Mint, after the 
uniform deduction of one-half of one per cent. The former is the yalue for any 
other purposes than re-coinage, and especially for the purpose of comparison; the 
latter is the value in exchange for our coins at the Mint. 

For the silver there is no fixed legal valuation, the law providing for shifting the 
price according to the condition of demand and supply. The present price of 
standard silver is 122} cents per ounce, at which rate the values in the fifth column 
of the second table are calculated. In a few cases, where the coins could not be 
procured, the data are assumed from the legal rates, and so stated. 





CUSTOM-HOUSE VALUES, PREPARED BY THE DIRECTOR OF THE 


IN PURSUANCE OF THE ACT OF FEBRUARY 21, 1857. 


Country. 


Australia 


Austria 2.0.00 


Belgium 

Bolivia 

CO ee 

Central America. . 
“ 


Denmark ........ 
Fquador 
England. . 


Germany, 


“ 


North. .| 
“ 


South.. 


Netherlands...... 
New Granada... 


Portugal 
Prussia 
Rome 
Russia.... 
Spain 


OCS 
ee 


{Old Doubloon, 


Foreign Gold and Silver Coins. 


Gold Coins, 


MINT, 





Pound of 1852........<.... 


Sovereign 

New Union Coin (ass’md).. 
oe re ee 
Doubloons 

Twenty Milreis 

WO MAONGOR. < 5i55.00c000 


eg | eee 
../Old Doubloon 
.|Ten Pesos 


| eee eee 
Four Escudos............ 


.|Pound or Sovereign, new. . 


average. 


|Twenty Francs, new 
“ 


“  average.... 
Ten Thaler 


a ey. 


.|Krone (Crown) 


Ducat... 


|Twenty Drachms......... 


Re ee 


|Twenty Lire 


Old Cobang 
“ te 


“ 


|Twenty Pesos (Max). 


Six Dueati (new) 

OU TRMINIOEE 5.6. 6:5 écioe'eiecn 
Bogota 
Popayan.... 


NOE 6's. 5,515.5 aamere: aes 


Old Dowllooh.......6:.:0s03.606 


New Crown (assumed). ... 
24 Scudi (new).... 

ICG TAs. . < 5.0:6.0:s:000in00 
100 Reals 

80 4 

Ducat 

25 Piastres.... 

100 








Weight. 


Oz. Dee. 


../0.281 
.|Sovereign of 1855-’60..... 


0.256.5 
0.112 
0.363 
0.357 
0.254 
0.867 
0.575 
0.209 
0.027 
0.867 
0.492 
0.427 
0.433 
0.256. 
9.256. 
0.207. 
0.207 
0.427 
0.427 
357 
112 
.185 


o> 


we 
.207 
.362 
289 
867.5 
867.5 
086 
.245 
0.215 
0.868 
0.867 
0,525 
0.867 
1.055 
0.308 
0.357 
0.140 
0.210 
0.268 
0.215 
0.111 
0.161 


{0.231 


9 


« 


0.11 


Finen’ss. 
Thous. 
916.5 
1/916 
986 
900 
900 
899 
870 
917.8 
853. 
875 
870 
900 
895 
844 
916.5 
916 
899 
899 
895 
903 
900 
986 
900 
916 
898 
568 
572 
866 
1870.! 





875 
996 
j\899 
870 
1858 
891.5 
i\868 
898 
912 
900 
900 
916 
896 
|869.é 
875 
900 
i915 
|999 
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_— 
SUS Ste me aT 


io 
t 
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RNAS 
“17 —weo 


covon 
7] 
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2 
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for 
_— 


we 


a) 
a) 
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Foreiyn Gold and Silver Coins, 


Silver Coins, 


CUSTOM-HOUSE VALUES. 





Country. Denominations. 





Weight. | Fineness.) Value. 
Oz. Dee. Thous. 
Austria Old Rix Dollar 0.902 833 $ 1.02.3 
Old Seudo 0.836 902 1.02.6 
Florin before 1858 0.451 833 51.1 
New Florin 0.397 900 48.6 
.|New Union Dollar 0.596 900 ‘ 
Maria Bheresa Dollar, 1780..} 0.895 838 
ek Ee 0.803 897 
New Dollar 0.643 903.5 
Half Dollar 0.432 667 
Double Milreis 0.820 918.5 
Twenty Cents 0.150 925 
Central America.... . ; 0.866 850 
Chili |Old Dollar 0.864 908 
" |New Dollar 0.801 900.5 
\Dollar (English), assumed....] 0.866 901 
Ten Cents 0.087 901 
Denmark [Two Rigsdaler 0.927 8i7 
England Shilling, new 0.182.5 924.5 
= “average 0.178 925 
Five France, average 0.800 900 
Two Frane 0.320 | 835 
./Thaler before 1857..........] 0.712 | 750 
New Thaler 0.595 900 
sia South....]Florin before 1857 0.340 900 
” New Florin (assumed). .....] 0.340 | 900 
Greece ... |Five Drachms 0.719 900 
Hindostan 0.374 | 916 
Japan Itzebu 0.279 991 
Dr  asdidl eentandedcecaried New Itzebu 0.279 890 
Mexico Dollar, new 0.867. 903 
si Dollar, average 0.866 901 
* Peso of Maximilian 0.861 902. 
0.844 830 
Netherlands........ 24 Guilders 0.804 944 
Norway Specie Daler 0.927 877 
New Granada Dollar of 1857 0.803 896 
Peru 0.866 901 
TO ecassrews 0.766 909 
0.433 650 
0.802 900 
0.712 750 
0.595 900 
0.864 900 
0.667 875 
Five Lire ..... x 900 
New Pistareen .166 899 
Rix Dollar .092 750 
Two Frances 32 899 
Tunis Five Piastres , 898.5 
TOPOS «0.60560 ....|T'wenty Piastres . 830 
Tuscany Florin 22 925 
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THE PRICES OF 


Prices of Commodities in the Year 1868, 


637 


COMMODITIES IN THE YEAR i868. 


The Prices of Staple Articles in the New York Market at the beginning of each month in 1868. 


ARTICLES. | 


Breadstuffs— 

Wheat Flour, sup 

Wheat. Genesee extra .. 

Rye Flour, fine 

Corn Meal, northern. 

Wheat, Genesee. . 

Rye, northern 

tye, western 

Oats, northern .. if 

Corn (mixed W.)....... do,.} 
Candles—Adamantine 

Sperm (City) 

Coal— Anthracite ‘ 
Liverpool (house cannel) do... 
*Coffee—Brazil (prime) ...1b.. 
Java ‘ 
Copper—Pig, Am. Ingot..do.. 
Sheathing, new do,.| 
Cotton—Upland middiing. do. 
Fish—Dry Cod a 
Mack’! No. 1,.Mass.shore bb Rass 
Flax—Domestic Ib. 
Fruit—Raisins, layer.. box. 
Furs—Beaver, Nor. dark. piece 
Glass—Am. 6x 8 to S x 10, 50 ft. 
Gunpowder—Rifle ....251bs.. 
age PO ere do... 
*Hides—B, Ayres ‘ 
Gavamilla......ccceosss: 0s8O.. 
Hops—1866 .. 
Indigo—Manille 
Iron--Seotch Pig 
Assorted, ref. E. 
Sheet Russia, Med. No. 2, 1b. 
Lead—Pig, Spanish ..100 Ibs. 
Le cr¥ vw Middle 
R.G.& B.A Ib.. 
Liquors--*0t. em Ath pf gal 

Dom. Whisky, Ist proof. 
in bond call. . 


. bush 2 | 


a a 

Cuba, caged 
Nails--Cut 

Clinch 


Spiri Ss Turpentine ooo 0 Qt 
Rosin, common 

Oils--Whale 
Sperm, crude ° 
Sperm,unbl'ched winter, do. . 
Olive 


Paints—Oil, Red Lead .... 
Provisions— 
Pork, mess, West...... bbl.. 
Pork, prime, West 
Beef, plain, mess 
Beef, extra mess .......do.. 
Pickled Hams..... .... Ib... 
Lard 


Salt Liv ep ‘Ashton’ sfine ssack| 
Turk’s Island 

Seeds—Clover 
Timothy 

Soap—Castile 

*Spices—Pepper 

*Nutmegs 


January. 


05 


3 5 
9 50 


5 25 


Nominal. 


36@ 1 
21@ 
45 @ 


700@ 7 


48 
40 
89 
50 
(0 


51 
90 @ 
68 @ 
10 @ 
30 
70 
02 @ 
11@ 


10 @ 


Si4#@, 


200 @ 


00 @& 
12 @ 
12 @ 
38 @ 
1@ 


SH @ 9 
2 60 “a 


‘1@ 


0 @ 
16 @ 
2a, 
81i@ 


10 
so 
S6} 
41 
24 


48 | 


50 
00 
17 





$8 
1 


S 
1 
7 
6 
3 
1 





February. 


March, 


60@ 910/$850@ 9 35 


00 @ 1410 
wn @ 9 2% 
10@ 6 2% | 
0 @ 315 
3@ 178 | 
SI@ 86 
Nominal. 
25@ 1 32 
21@ ‘ 
45 @ 

ww @ Ti 


8 00 


168@ 
24 @ 
223@ 


- 


3 @ 62 


5 00 


154@ 


395 @ 40 
0 @ 4 
525@ 4 73 

> 5O 


5 20 @ 13 00 | 


“11@ 


50 Sate 
v@ 20 | 
1@ 12 
50 @ 55 
6 @ 100! 
00 @ 42 00 
00 @ 85 00 
15 @ 16 | 
45@ 650} 


2@  o7 | 


35 
65 
48 
48 
50 
7 25 | 





59 
68 
2 05 
2 30 
210 
115 


00 @ 


15 @ 22 5: 


5 @ 18 


3.00 @ 19 


50 @ 215 
122 @ 
1R@ 
40@ 
1@ 

25 @ 11 
60 Ee 


45 

12}@, 

7% @ 3 00 
16@ 16} 


24@ 2B 


Ss@ 90 


11 00 @ 14 00 
50@ 9 50 | 
75@ 585) 

300@ 315 
80@ 191! 
2a Sd | 
Nominal. 
22@ 1 28 
21@ | 
45 @ ‘ 
0W@ TS 
00 @ 17 


40 00 @ 4% 
80 00 @ & 
16@ 
640 @ 


26 @ 
50@ 


20 @ 
50 @ 
48 @ 
46 @ 
52@ 
70 @ 


70 @ 
3 30 


20 @ 10 | 
2%3@.. 
re ié | 
20 
1, 


23 37 @ 247 
19 00 @ 2 
13 00 @ i 

or 


0 
9 
18 00 @ 22 


50 | 
00 
00 | 
15$ 
16} 
60 | 


@ __ 16} 
11 00 @ . 50 | 
2 50 | 
“46 @ 4 
133@ 14 
2 8i7i@ =3 00 
16@ 164 
Bi@ 24 
sS@ 9 


April. 


80@ 1 923 

86@ 86} 
Nominal. 

1 26 

23 

48 

8 00 


“1” 
244 
233 
33 


67 @ 


“68 @ 
00 


20 @ 


7 @ 25 1% 
50 @ 21 00 
00 @ 20 00 
50 @ 23 75 
14@ = 15 
14@ 164 
40@ 54 
13@ 16} 


5 5 @ 11 % 





Prices of Commodities in the Year 1868. [Feb 


ARTICLES. May. June. August, 


Breadstuffs— 
Wheat Flour, sup | 8 @ 9 50 
Wheat, Genesee extra .. | 25 @ 13 50 
tye Flour, fine --| $50 @ 10 00 
Corn Meal, northern....do.. 00 
Wheat, Genesee sh. 05 @ 315 75 @ 2 85 250@ 2 235 @ 25: 
Kye, northern it 9 @ 200 03 @ 2 05 | 70@ 18 1 75 @ 1 
Rye, western oof 4M’@ 8% 81 @ . 80 @ 4 82 @ 
Oats,northern...... ..do.. Nominal. Nominal. Nominal. | Nominal, 
Corn (Mixed W. ata a do.. 12@ 116 054@ 1 15 01 @ 1 06 10@ 115 
Candles —Adamantine.....1b..! 21@ 23 21@ 2: 2@ 23 | 21 @ 5 
Sperm (City) do..| 45 @ 48 45 eer 45 @ 
Coal—Anthrucite --| TWE®@ 00@ § | wn G@ 
Liverpool (house cannel)do..|  .... eat 00 @ 6 0 @ 
*Cotfee—Brazil (prime)...Ib../ 17 @ 16§@ 164@ 
avi lo.. 23 @ 223@ 23 224@ 
Copper--Pig, Am. .-do., 21@ 2 23Q 2 —_ 2: a 
Sheathing, new ie wee 5 ae rh sae : os 
Cotton—Upland middling.do,.|  .... “aan : . ; 
Fish--Dry Cod 5 75 @ 2 i 00 0 @ 5 “00 @ 00 @ 
Mack’! No.1,Mass.shore, bbl... 210 @ 2 2% 22 25 @ 22 5 225 @& 
Flax—Domestie Ib.. 16 @ 2 16 @ 2 16@ 
Fruit—Raisins, layer. . “box. Ss @ 3 8 9 caaic 95 ere 95 @ 
Furs—Beaver, Nor. de rk, pie ee 0 @ » 4 wu @ 4 nw @ 
Glass—Am. 6x5 toSx10,50tt. 6 25 @ : 25 @ + i 525 @ 47 25 @ 
Gunpowder—Kille ....25 Ibs.. 6 50 nace j aa bo wae 50 
a. See do.. 50 ee i ere 50 eeee 50 
*Hides—B. Ayres ........ Ib... 20 @ 2 ; s 213@ =—22 21@ 
Savanilla ® WZ@ WwW @ ¥ zZ@ 143% Rk@ 


25@ 815) $675 @ 72 $690 @ 775 
00 @ 13 00 | 75 @ 12 75 | 10 00 @ 13 
00 @ 10 10 | 210 2 8 wv @ 10 


3 
) 
909 @ 6 00 57 @ 6 565 @ 5 


rorweorn St 


Hops—1866 a 10 @ 35 @ 10 @ 25 10 @ 
Indigo—Manilla oF 0 @ 95 WW @ 5 0 @ 95 W@ 
5 i .. 39 00 @ 42 39 00 @ 42 9 00 @ 42 00 20 @ 
Assorted, ref. k. & Am..do.., 87 50 @ YL + 00 @ 90 OW @s7 BW. SL WW @> 
Sheet Russia, Med. No.2, Ib... 16 @ 17 @ 3 IN@ 19} 134@ 


Lead—Pig, Spanish.. .100]bs..; 6 373@ 5 373@ 5 5 25@ 637} 623@ 
Leather——Hemilock Middle | 
R.G.& BLA - 264@ ¢ 266@ 2s 29@ ~=«80 29 @ 
Liquors-- 
*Ot. Brandy, 4th pf... gall.. 20 @ 18 5 20 @ 1k 520@13 00) 520 
Dom. Whisky, Ist age: { 
in bond ..do,. 25 @ 30 80 @ 30 @ 85 
Molasses—Porto Kico ... ..do, if 55 @ i 55 @ 5 | 45 @ 70 46 
Muscovado.............d0., 48 @ bv @ i 47 @ 55 2 
Cubs, clayed...........du.. 46 @ 47 @ u4@ 47 
Nails--—Cut ..-100 lbs... 500@ 5% S7#@ 5 id @ 50 
Clinch. Se 5 624@ 6 7 550 @ 6 75 6 874@ it) 
Naval Stores— 
Spirits Turpentine ... gall.. 7 @ y 47 @ 4@ 45 
Kusin, common .. 330 pen 0 ies didn 2 75 
Oils—W hale ain! ssa 5 38u = 82 @ $5 
Sperm, crude | 20 ates ow one 9u ote 
Sperm, unbl'chedwinter, do.. 1 @ 2: ania 22 1 @ 2 w 
ive wn @ 26 2 eins Salas 50 
inse Ne 124@ 14 inte 07 @ 1038 a 
Paints—il, Red Lead ....1b.. 1Wi@ 10i@ 10@ ll 104@ 
Provisions-— 
Pork, mess, West.... bbl.. 28 00 @ 29 5 27 37 @? 5 27 50 @ 27 % ow @ 
Pork, prime, West .. 23 00@ 2 id 2 v2 50 @ wz 7) | 22 WwW @ BT 
Beef, plain, mess....... do 8 00 @ 2 5 ) 115 00 @ 20 50) 15 00 @ 
Beef, extra, mess.... ..do"" 50 @ 24 15 | 20 50 @2 7 | Win @w TH WH @: 
Pickled Hams s 17i@ St 164@ 1i@ 17 1i @ 
; % 154@ { 1i@ 1 @ 41% 11#G@ 
Buiter, N. Y. State.....do_, 485 @ 30 @ 23 @ Bd 30 @ 
Cheese ie 12 @ 8s @ é 7@ 15 11 @ 
10 75 @ 5 15 @ 2 50 @ 11°25 10 W@ 
Salt—Liv'rp'l.Ashton’sfine,sack| ---- 25 seas é aida 50 eees 
‘Turk’s Island........bush..! 45 } 45 | 5 pag 45 
Seeds—Clover Ib..| 10@ | 1U@ 4#@ il 144@ 
Timothy ese 2 50 @ w@ 20 20@ 
Soap—Castile ° 163@ 7 16E@ | 4@ 17 164@ 
sSpices— Pepper aa 31@ 234@ 34@ 24 3G 
WU 3c ikon buaeed do.., S@ 87 @ 9 | S 9, 8686 @ 





1869. ] Prices of Commodities in the Year 1868, 


ARTICLES. | September. 


Breadstuffs— 
Wheat Flour, sup 
Wheat, Genesee extra . 
Rye Flour, fine 
Corn Meal, northern, 
Wheat, Genesee 
Rye, northern 
Rye, western 
Oats, northern 
Corn (mixed W.) 
CandJes—Adamantine .... 
Sperm (City) TEE ae 
Coal Anthracite 
Liverpool] (house cannel lo. A 
*Coftee--Brazil (prime). . 





Copper--Pig, Am. Ingot..do . 
Sheathing, new do.. 
Cotton--Upland middling,do. . ni 
Fish—Dry Cod cwt..| 7 
Mack’! No.1. Mass.shore,bbl.. = 00 @? 
Flax—Dor : Ib * 16@ 
Fruit — Raisins, laye 05 @ 
Furs—Beaver. Nor. dark, piece 50 @ 
Glass—Am. 6x 8 to 8x10, Wit. 625 @ 
Gunpowder—Rifle. 25Ibs..| 6 50 
Shipping......... — 50 
*Hides—B. Ayres ........ Ib.. 214@ 
Savanilla .... 000.5 «2sd0.. 122@ 


Hops—1S66 .. 136710 @ 
Indigo—Manilla......... do..| WW @ 
Tron—Scotch Pig .. £00@ 
Assorted, ref. E. & Am..do..| 85 00 @ 
Sheet Russia, Med. No 2, lb..! B@ 


Lead—Pig, Spanish ..100lbs..; 6 35 @ 
ioe mlock middle 
R. 
Liquors— | 
*Ot. Brandy, 4th proof.gall..) 5 @ 
Dom. Whiskey, Ist proot, 
in bond in @ 
Molasses——-Porto Rico ie Ia 
Muscovado. bs 2@ 


Naval Stores—— 
Spirits Turpentine 
Kosin, common... 

Oils—W hale 
Sperm, crude oe 
Sperm, unbl'ched winter,do.. | 
Oliv e : 


Paints—Oil, R ed Lead . seit 
Provisions— | 
Pork, mess, West...... bbl..| 28 70 @ 2 
Pork. prime, West ..| 23 75 @ 
Beef, plain, mess | 1450 @2 
Beef, extra, mess....... do..| 20 50 @ 2 
Pickled Hams ned 16 @ 
f Iss@ 
57 @ 
13 @ 
9 00 @ 





Salt—Liv’rp'l,Ashton’sfinesack! .... 
Turk’s Island... eee 
Seeds--Clover bet 14@ 
eee ° ..| 300@ 
Soap—Castile & 1s @ 
*Spices—Pepper * 231@ 
*Nutmegs net 33 @ 


October. 


November. 


$6 20@ 6 
00 @ 11 
5 00 @ 
5 @ 
25 @ 
45 @ 
i2@ 


Nominal. 


13@ 1 
21@ 
48 @ 
700@ 
5 00 
16}@ 
21@ 
233@ 


700 @ 
“16 @ 


50 @ 
75 @ 
ov 
Bt 
21@ 
12@ 


5 @ 
0G 


95 
00 


14} 
2: 


52 | 
8 00 


16} 
224 


Ww @ 45 7 


87 50 @ 90 
3B @ 


aTa@ 
28 @ 


5 20 @ 13 


50 @ 
45 @ 
42 @ 
123@ 
5 624@ 
43 @. 


411@ 
25@ 
00 


2385 @ 24 


02 @ 


28 40 @ 2s 

375 @? 

300 @ 2 
50 @ 
123@ 
1N@ 
38 @ 
B@ 
75 @ 


47 @ 
u@ 
Oo @ 3 
1S3@ 
23 @ 
S7#@ 





$600 @ 650 


8 00 @11 00 | 
600 @ 790) 
575 @ & 


2 


1 


20@ 2 50 
40@ 15% 
7HNG@ 
Nominal. 
122@ 1138 
21@ 

45 @ 

00 @ 10 

00 @ 22 
164@ 
214@ 


228@ 


or 
243 
96 


December. 


| | $5 50 @ 5 85 
77 @11 00 
600 @ 
65 @ 5 75 
05 @ 2 30 
45 @ 1 52 
“4@ % 
Nominal. 
114@ 118 
21@ 24 
5 @ 45 
00 @ 11 50 
5 00 @ 19 00 
164@ 17 
214@ 2g 
244@ 244 
ons 25} 
00 @ 7 50 
i) @ 21 00 
16 @ 24 
3 60 wees 
50 @ 5 00 
15 @ 600 
5 0 Piss 
50 esse 
22@ 223 
134@ = 134 


5@ 12 
70 @ 1 O24 
00 @ 44 00 
00 @ 2% 00 
113@ 12} 


540 @ 6 45 
23@ 

550 @ 
00 @ 
45 @ 


45 @ 
37 @ 


roo 





163@ 
40 
av 
$s 
ud 
35 @ 
92 @ 


25 50 @ 

50 @ 2 
300@ 
5 0 @ 
12 @ 
ing 
4 @ 
14 @ 
23 @ 


50 
49@ 
123@ 

8 00 
11 @ 
234@ 
2 @ 





Prices of Commodities in the Year 1868. 


ARTICLES. January. | 


Spirite— 
*Rum, 4th proof, 
*Gin, Holiand 
Sugars—St. Croix 
Muscovado, fair to good re: f.do.| 
Crushed (Stuart* s), best, do..| 
Teas—Young Hyson .....do.. 
Sonchong and “Congou ‘ ‘ldo. 4 
Gunpowder & Imperial.do..| 
Tobacco— Kentucky, mid .do.. 
Manuf. Va.ex.fine bright, do.. 
Tallow--American 
Whalebone—Arctic. 
WwW ines— 


| 450@ 475 | 


‘14@ 
1i@ 


i | 


Madeira 
*Claret, Bordeaux . 
Wool—s. A. Common 
Merino, unwashed.... 
Fall Blood Merino 


Pulled No. 1 7 @ 


ARTICLES. May. 


Spirits-- } 
*Rum, 4th proof ...... gall..| 
*Gin, Holland 

Sugars—st. Croix......... Ib.. 
Muscovado,fair to ood ref.do,| 
Crushed (Stuart's) best, do..| 

Teas—Young Hyson do..| 
Souchong and Congou ..do..| 
Gunpowder & Imperial.do.. 

Tobacco—Kentucky, mid.do.. 
Manuf. Va.ex.fine bright, do.. 

Tallow—American .. .do.. 

Whalebone—Arctic 

Wines— 
errr 
Madeira eases 
*Claret, Bordeaux... 

Wools. A. Common 

Merino, unwashed.... 
Full Blood Merino 
Pulled No. 1 


50 @ 4 75 
75 
134 
11k 
16} 
65 | 
5d | 
85 | 
16 | 
$d 


al 


“"1h@ 
10:@ 


T7T@ 
62 @ 
00 @ 
10 @ 
50 @ 
123@ 
66 @ 
20@ 
850 @ 


35 00 @ 


34@ «38 
48 @ 53 
380@ ~~ «36 





8 50 
00 
00 


Ib.. 


ARTICLES, September. 


Spirits— 
*Rum, 4th proof ...... gall... 
*Gin, Holland 1 
Sugars—St. Croix......... Ib.. 
Muscovado.fair to good ref.do. 
Crushed (Stuart's) best .do..! 
Teas-—-Young Hyson | 
Souchong & Congou....do..! 
Gunpowder & Imperial .do., 
Tobacco--Kentueky, mid. do. .} 
Manuf. Va.ex.fine ‘bright, » | 
Tallow—American = 
Whalebone—Arctic 
Wines— 


$450 @ 4 75 

ms 3 75 | 
13 | 
10§ 
154 
i) 

50 | 
90 | 
16 | 
85 | 
12% 
15 


San _ 
SZ sss 


*Claret, Bordeaux 
Wool—S. A, Common 
Merino, unwashed.... 
Full Blood, Merino 
Pulled No.1... ........d 





February. 


(450@ 4 #4 50 @ 475 


# 4 4 75 | 
11@ 13} 
11¥@ 124) 
5 @ 
62 @ 
00 @ 
11 @ 
80 @ 
108@ 
70 


15 

ri) 

134 
123 


‘é 
55 
85 
17 | 
25 
114} 
coe | 
50 
00 | 
00 | 


00@ 8 
350@ 7 


5 00 @ 60 


34 @ 
488 @ 
27@ 


350 @ 700 | 
00 @ 60 00 


34@ 87 
48 @ 52 
2 @ 35} 





37 
52 | 





June. July. 


0 @ 


11g@ 


80 @ 
WwW @ 
05 @ 
114 
5) @ 
12 @ 


62@ 


00 @ 8 50 
8350 @ 7 00 
00 @ 60 00 


34 @ = «38T 
iS @ 58 
80@ ~~ «36 


$4 50 @ 
1L4@ 
1H@ 
80 @ 
70 @ 
05 @ 
114@ 
wD @ 
12@ 
6 @ 


200@ 8 50} 
350 @ 700 
|" 


1 


35 00 @ 60 00 


34 @ 387 
48@ 53) 
30@ ~=36 | 


[Feb., 


April. 
#4 50@ 4 u 


475 
‘in@ 1: 
101@ 

“7 @1 


18 


50 @ 7 00 
00 @ 60 00 


34 @ 
48 @ 
30 @ 


37 
52 
36 


August. 


0 @ 4 15 
82 


“ii@ 1% 
u@ tii 


ae 16} 
80 @ 175 
70 @ 150 
05 @ 190 
114 =16 
BO @ 85 
124@ 12} 
61 vee 

200 @ 

3d @ 

5 00 @ 


34 @ 
45 @ 


30 @ 


8 50 
7 00 
60 00 


37 
50 
36 





October. 





November. 


| #50 @ 
1@ 

11 @ 
“80 @ 
70 @ 


te 


4 

ie anaes 3 
1it@ 
1i@ 





December. 


| * 50 @ 4 75 
tHe 





* Prices in Gold. 





Fluctuations in Stocks, 1866-1868. 


FLUCTUATIONS IN STOCKS, 


In 1866, 1867, 1868. 


FiucTuations in the Philadelphia Stock Market, including Government and State 
Bonds, and Railroad Shares and Bonds, Bank Shares, &e. 


Prepared by Bowen & Fox, Brokers, Philadelphia. 


1866. 1867. 1868, 


o—oCoCo- | mnericccemca., 
Lowest Highest Lowest Highest Lowest Highest 


Stocks. Price. Price. Price. Price. Price. Price. 


Philadelphia 67s, 85 90%.... 93 984.... 95] 101% 
Do. 6’s, new 962 102%.... § 102}....100 105 
Do. EAE a ee 15 86 .... 83 oO :.. OF 96 
Pennsylvania 5’s, trans.......... 84 aerate 100f.... 984 101 
Do. 5’s, coupon 85 i esa Cle TOD... 80- ~ 108 
Do. Des cacipcaeay scene 98 34....100 1034....1014 105 
Do. ’s, am $ 1014....102 104! 
Do. 6’s, Ist series =a 1043....1014 108 
Do. 6's, 2d : acs Se toes 1054 ...105 109} 
Do. 6's, 3d ae 2 106}....106} 112 
United States 6’s, 1881, F PS | 113 ....108 1143 
Do. g ‘is 108 ....110} 115 
Do. 7-30's 3$... 10: 108 ....1042 1097 
Do. H ee ae Soe ‘i 
Do. 1 86 ....105$  1144....1084 
Do. 5-2 g E 109§....1043 
Do. 5-20’s, 186 865 oes 1111....1057 
Do. 5-20’s - Sages si ... 105% 
Do. 5-20’s, July, 1865 74 ee .. 1044 
Do. 5-20’s " 7 sia : 83....1043 
Do. 5-20’s, July, 1867 6s dice Saba 1063 
Do. 5-20's “ Q a dia cpaiaste tea sa.” hace 
Do. st { TS 
Do. reg fash ; P....1014 
Allegheny Que ig = 5’s. ico Oe aukiehs, eee 
com. ar : 81j.... 73 
a 20 phon bonds... os ee 793 
Do. 5 per cent. scrip. ictsies ee ee 
. 60 
92 


66 
Do. j 86 
Do. _ scrip as 
New Jersey 6 per cent 100 
Tennessee 5 ” 75 
Do. 5 “ ip 714 
Camden & Amboy Railroad Shares 1153 
Do. scrip 
Do. 6's, 
Do. 
Do. 
Do. 
Do. 
Do. 


41 





Fluctuations in Stocks, 1866-1868. [Feb., 


1866, 1867. 1868, 
e—_—_s———, -—_ -—-o 


Lowest Highest Lowest Highest Lowest Highest 


Stocks. r : 
- Price. Price. Price. Price. Price. Price. 


Pennsylvania Railroad, $50 53} 60 .... 49 58}.... 503 573 
Do. Istmortg bonds 93 103 .... 97 ic... 
Do. 2d mortg =“ 91 99}... 
Do. 5 year ™ ae eacgtpaetaer ts 
Do. deben. bonds. . 
Do. scrip ee 
Reading Railroad Shares, $50. . 48} 
Do. preferred 564 
Do. 3’8, 91 
Do. F 7 91 
Do. ; 854 
Do. 8,1 #1084 
Do. esis, Mi, Ee TOE ee 
Do. deben. bonds aca 
North Pennsylvania Railroad, $50 29 
Do. ‘ 83 
Do oa 
Do. 7 per cent. scrip... 814 
Do. Chattel 10’s 1114 
28 
Do. 954 
Do. 92 
Lehigh Valley Railroad, $50..... 604 
Do. preferred acs 
Do. 6's, 1873 894 
Do. on 
Do. new regis 
Do. serip 
Philadelphia & Erie Railroad, $50 
Do. 6’s 
Do. 7’s, 3d mort. 
Philadelphia & Trenton Railroad. . 
Do. PO ab atten adarass 
Williamsport & Elmira R. R. $50 
Do preferred 
Do 
Do 
Catawissa Railroad, $50 
Do preferred 
Harrisburg Railroad, $50 
Do cin, OE ee 
Phil., Balt. & Wilmington R.R.$50 
Do ROO 5.cech cc acaumnsinw ice 
Do convert. mort....... 
Camden & Atlantic Railroad, $50 
Do preferred 
Do 
Norristown, $50 
Northern Central Railroad, $50. . 
Do bonds, 1900 
Minehil] Railroad, $50 
West Chester Railroad, $50 
Do preferred, $50 
Do 
Do 
Long Island Raia 





Fluctuations in Stocks, 1866-1868. 


1866. 1867. 


Gouet aa «= Susent a 
wes i west t 
: Socks, Price, Prien, ‘Prine, Fries 
Tioga Railroad, $50 46... 

Do bonds ie 
Oil Creek & — River, $50 


Do 
Steubenville & Sadi old stk $50 
Do new stk 
Do Ist mort 
Hunt & Broad Top, $50 
Do lst mort 
Do 
Do 


Do 
Baltimore Central Railroad bonds. 
Belvidere & Del. R. R., 2d mort. 
Do : 
Camden & Burlington Co. R.R. 6’s 
Connecting Railroad, 6’s 
Delaware Railroad bonds 
Junction Railroad, 6’s 
Pem. & Hightstown 1’s 
Penn. & New York Canal 7’s 
Philadelphia & Sunbury 7’s. .... 
Sunbury & Erie 7’s 
Warren & Franklin, 7’s 
West Jersey Railroad, 6’s 
Morris & Essex, 7’s 
Western Pennsylvania, 6’s 
Lehigh Nayigation Co., $50 
Do 
Do 
Do convert. loan 
Do Gold Loan 
Do ip 
Schuylkill Navigation Co., $60.. 
Do Preferred 
Do Imp. bond 
Do ' 7% 


boat 6’s 


Morris Canal Co 
Do preferred 
Do Ist mort 
Do 


“Do 
Do scrip 
Union Canal Co., $50 
Do WONTON 5:6.06:5:0000.60 
Do 
Do interest bonds. 
Ches. and Delaware Canal, $50 
Do 6’s.. Pnenree Y P 
Delaware Division Canal... ean 


643 


1868. 


’ nies, 
Lowest Highest 
Price. Price, 
45} 
93 
403 
824 
5 
10 
70 





List of Foreign Bill Drawers. 


LIST OF FOREIGN BILL 


New York, DecemMsBER, 


Names. 
Babcock Brothers 
Austin Baldwin & Co 
Ballin & Sander 
*Bowles Brothers & Co 
Bunge, Burlage & Co 
*Bank of California (agency). - 
Bank of Montreal aan 
Bank of New York.......... ; 
*Bank British N. Am. (agency).. 
Barclay & Livingston . 3 
August Belmont & Co 
*Blake Brothers & Co 
Brown Brothers & Co 


Chemical National Bank 
*Condict, Jennings & Co 


2 


Dabney, Morgan & Co.......... 


Dennistoun & Co 
*Simon De Visser 


Dulman & Scharff ............. : 


*Duncan, Sherman & Co 

Wee: DOUNONS:. 65 is ncccceces 
Hallgarten & Co...........006. 
Richard Irvin & Co............ 
Janssen, Schmidt & Ruperti. . 
*Eugene Kelly & Co 

James G. King’s Sons 
*Knauth, Nachod & Kuhne...... 


Martin Maas & Co 
H.G. Marquand 
*M. Morgan’s Sons 


*Morton, Bliss & Co............ 86 Wall) «<.6000 


*John Munroe & Co 
Merchants’ Bank of Canada 
National Bank of Commerce.... 
National Park Bank 

W. C. Pickersgill & Co 

Wider & Cortie. «oc. sccsscciess 
James Robb, King & Co 

J. & W. Seligman 

*F. Schuchardt & Sons 
Schepeler & Co 

Gt MIE s acciainasq ceeeccenear 
a & J. Stuart B00... .cccccees 
*Smith, Randolph & Co 

Philip Speyer & Co 

*Stoker, Taylor & Co......... 


Location. 


19 W illiam. . 
45elix. Place. . 
= Pine 


“ 
eee eee 


.24 Beaver 


50 Wall...... 


52 


70 Broadway. . 
30 Broad..... .B 


53 Ex. Place... 


“ 


“ 


28 


54 Ex. Place... 
. 68 Broad 


24 Nassau... 
54 William 
51 Broad 


“ 


8 


73 Broadway .. 


56 Wall 


59 Ex. Place .. 


“ 
“ 


52 

37 Pine 

33 N assau 
3 


20 Ex. Place... 
-21 Nassau 


VRAWERS. 


1868. 


Draw on, 
City Bank, London. 


“ 


as Union Bauk, Rene 
“ “ 


". F. Huth & Co., London. 

Oriental Bank Corporation, Lond 

. .Union Bank, London. 

os 
Bank of British N. Am., London. 
Coutts & Co., London. 

..N. M. Rothschild & Son, London. 
George Martin & Co., London. 
Brown, Shipley & Co, “ 

-London Joint Stock Bank, Lond. 
ank of Liverpool, London. 

.J. 8. Morgan & Co., 

. .Dennistoun, Cross & Co., London. 


“ 


e .. Drake, Kleinwort & Cohen, 
..C. J. Hambro & Son, London. 


Union Bank, London. 


Union Bank, London. 
-Samuel Irvin & Co., Glasgow. 
Onion Bank, London. 


...Smith, Payne & Smith, London. 


Baring Brothers & Co., 
Alliance Bank, London. 


..G. & A. Worms, London. 


City Bank, 

London Joint Stock Bank, Lond. 
L. P. Morton, Burns & Co., “ 
Munroe & Co., Paris. 


. London Joint Stock Bank. 


Baring Brothers & Co., London. 
.- Union Bank, London. 
Fielden Brothers & Co., Liverpool. 
- Royal Bank of Ireland. 
Robert Benson & Co., London. 
-Seligman Brothers, London. 


London Joint Stock Dank. 
Smith, Payne & Smith, London. 
C. J. Hambro & Son, London. 
-Speyer Brothers, London. 

City Bank, London. 
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Tapscott Brothers -86 South.......W. Tapscott & Co., Liverpool. 
Taylor Brothers. ... 17 Wall .......Union Bank, London. 


L. Von Hoffman & Co..........6 Hanover..... 


*Ward & Co ..54 Wall... Union Bank of London. 

Ward, Campbell & Co ann Baring Brothers & Co., London. 
*Wells, Fargo & Co.... . -82 Broadway ...Union Bank, London. 

Williams & Guion. ............71 Wall........A.S. Petrick & Co., London. 


*The card of this House may be found in THE MERCHANTS AND BANKERS’ 
Atmanac for 1869. 


*,*Many of the above parties draw also on other London Houses, and also draw 
on Paris and other Continental cities. 


STANDARD WORKS ON FOREIGN 
EXCHANGE, &c. 


I.—London and New York Equivalents for United States 
Securities, computed at all values of gold and rates for exchange. These tables show the American 
currency equivalents of London prices for United States stocks and shares, at all values of money 
based on the par of exchange; that is, 9$ per cent. premium. 

56 pages, pocket-Look form, morocéo, $2.00. 


Il.—Sterling Exchange Tables. 


Tables for converting sterling into currency, and currency into sterling, from par to 12} per cent. 
premium ; increasing by one-eighth of one per cent., in which the value of every part of the pound, 
progressing by one penny, at all the different rates of exchange, is given at sight. 

One volume, octavo, price $2.50. 


Kfl.—-Tables of Advance on Sterling Money. 


Tables of advance on sterling money, on a correct basis, as established by Congress, July 27, 1842, 
from par to 100 per cent. on any amount from a farthing to five hundred pounds sterling; also, 
showing the value of sterling money at from five to ten dollars per pound, increasing by ten cents 
and twenty cents to the pound, and on any amount from one farthing to five hundred pounds. $10. 


1V.—French Exchange Tables. 


Tables of French exchange, showing the value of franes and centimes in dollars and cents, at all 
the different rates of exchange from franes 5.00 to franes 5.50 per dollar, increasing by 5-8 centimes ; 
also, at the nominal par of 5.83$, and at the rate established by the Treasury for the payment of 
duties. 


V.—Values of Stocks, 


Comparative values of stocks at 3, 3g. 4, 44, 5, 5g, 6, 7. 8, and 10 per cent. interest payable semi- 
annually. For all periods of redemption from six months to fifty years, to realize (semi-annually) 
every rate of interest from 2$ per cent. to 10 per cent, per annum, progressing by one-quarter per 
cent. 

One volume, quarto, $5.00. 


Vi.—Interest Tables, 


Interest tables at five, six, and seven percent. per annum; each rate exhibiting the interest on 
all sums from one dollar to ten thousand dollars, from 1 to 865 days, computed for 360 days and 365 
days per annum, by days; and also for months and days. 

One volume, large octavo, $10. 

*,* This work is used by over fifty banks in New York City, and in all transactions connected 
with the Treasury Department, United States. 





Annual Report of Hides. [Feb., 


ANNUAL STATISTICS OF THE YEAR 1868. 
I.—ANNUAL REPORT ON HIDES. 


Receipts of Hides at New York, for the years 1866, 1867, and 
1868. Compiled from the weekly official tables of the “Shoe and 
Leather Reporter ” :— 


Total, 1866. Total, 1867. Total, 1868. 

49,746 .... TiOe vise 36,583 

. BSG ssa ee 11,428 

Buenos Ayres 497,354 .... 1,075,956 .... 764,711 
Central American 87,470 .... 69,263 .... 95,269 
European ports Gite sss: 86,599 .... 24,547 
East India, loose x ee 4636. .... 1,780 
Mexican 67,570 .... | ae 36,426 
$99,754 .... i | rr 351,862 

Orinoco... . SL3I0 cee » MIGSAL, cao 96,638 
Rio Grande 346,640 .... 341,596 .... 346,544 
Spanish Main 26,016 ss... 94,606 .... 65,393 
ON IN xd caread ecvkecccestees ¥0;662  .45 10,980 .... 6,125 
Sundry foreign an 4,150 ne 6,302 


Total, foreign 1,553,526 .... 2,405,958 - 1,753,548 


California BOG,308 ics 107,616 .... 66,214 
New Orleans 34,390 .... 53,490 .... 149,893 
Southern SEGIG i. 30,090 .... 47,335 

109,224 . 163,474 .... 301,807 
Sundry coastwise. ......sceseesee: snchim aes EBGS case 6,173 
SPY PRION, BO o06c6 ce scecteecess 30,688 .... E> en 6,422 


Total, domestic 371,426 .... 359,537 .... 578,444 


Total, foreign and domestic 1,924,952 .... 2,765,505 .... 2,331,992 


Calcutta. 
1,974 


RECEIPTS OF HIDES AT NEW YORK 1848-68, 


Total. Years. Total. Years. Total. 

« 971,904 .... 1856 .... 3560000 .... 1962 ...< 1/262,204 
cee OLIOn soca DECC 22.5 BORO .... Ws «.... Tees 
comnenyeee <coe BRB, coco Eee cues BEBE éccs 1,433,007 
cep ccc «BOOB ccs ERASO 5cce «TORE ccc 1,248,986 
<c3097,200 .... 3660 .... DSO 3TS .... 1666 ...< L:93QN0 
SY fee: feos & SS ae 2,765,505 

ooek 663,025 2.0. vaca Been acne BOOE vane 2,332,002 


—— 


» seeee 34,885,098 
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Breadstuffs. 


IIL—ANNUAL REPORT ON BREADSTUFFS. 
Annual Report on the export of breadstuffs from the United States to Great Britain and 


Ireland, and to the Continent of Europe. 
Flour, bbls. 


From 
New York 
New Orleans.. 
Philadelphia. . 
Baltimore 
Boston 


Other ports (California, &c.)..... 


Total, year ending Sept. 1, 1868. 
- - 1, 1867. 


FROTORES s 600s ois cccaccscascece 


DCGTORER. 4.6 os soccer ces cons sens 
Total, year ending Sept. 1, 1868, 
“ oe 


867. 


1866. 


1865. 
1864. 


1863. 


1862. 
1861, 
1860. 
1859. 
185s, 
1857. 


Flour, bbls. 
57 


Other ports 


1868. 
1867. 
* 4 1866. 
’ 1865. 
1864. 
1863. 


Total year ending 


1862. 


1861. 
1860. 
1859. 
185s. 
1857. 


49,398 
489,535 


150,988 


838,547 


156,988 
141,201 
158,792 
1.257.317 
1,445,993 
2,614,449 
2,558,226 
726,633 
102,082 
1,300,906 
863,179 


489.535 


Meal, bbls. 
460 


+ 11,820,174 


7,335,015 
53,997 
72,616 
12,718 


4,345,833 


5,191,361 
6,628,815 


12 11,820,174 


5.191.361 
1,426,213 
2.817.250 


«+» 16,492.943 
. « 22,275,241 
ee. 25,315,902 

- 95,458,810 


TO THE CONTINENT OF EUROPE. 


23,908 
89,265 
4,892 
7.289 
20,601 
95,329 
206,176 
619.109 
142,129 
49,248 
51.388 
803.100 
483,314 


Wheat, bush. 


355,274 
81,231 


436.505 
55.259 


5,119,524 

468,788 
6.658,639 
7,567,001 


Corn, bush. 
54,986 
23,894 


78,880 
10,574 
33,664 


‘ 
322,074 
101,145 

19,358 
25,519 
16,848 
563,590 


647 


From September 1, 1867, to September 1, 1868, 
W heat, bush. 


Corn, bush, 
7,126,067 
411,028 
671,509 
597.049 
2892 
96,047 
8,904,002 
. 10,414,897 


1,510,895 
+2. 8,904,002 
* 10,414,894 


320,685 
3,372,441 
4,793,184 


Rye, bush, 
awe 507,661 
16,330 
523,991 
151,882 
234,944 
110,329 
13,965 
429,956 
1,584,501 
347,253 


13,100 
216.162 


IIIl.—DOMESTIC GOODS. 


The exports of domestics for the year 1868. show a material advance on the total in either of the 
previous seven years, but are still far below the aggregate of shipments antecedent to the war, as 
will appear on reference to the above comparisons since 1849 from Boston, and 1848 from this port. 
The largest clearance from New York was $6,318 packages in 1860, and from Boston 58,395 in 1852. 
The following will present the destination of the goods in each of the last eight years :— 

EXPORTS OF DOMESTIO COTTONS FROM THE PORT OF NEW YORK TO FOREIGN PORTS. 
Where to. 1861. 1862. 1868. 1864, 1865. 1866. 1867. 
Mexico pkes. 2,766 .. 2427 .. 1,886 .. 849 112 282 .. 1,090 
Dutch W. Indies * 569... SSE Dac 8 os 42 133 
Sw. W. Indies 55 38 Be ee os 


1868. 
1,837 
157 


Danish W. Indies “ 522 
Br. W. Indies 5387 
Spanish W. Indies “ 374 
St. Domingo .* La 
British N. Amer. “ 60 
New Granada . 

Brazil “ 
Venezuela 
Argentine Rep. 
Cisplatine Rep. 
Central America 
West Coast 8. A. 
Honduras 

Africa 

Australia 

E. I. and China 

All others 


2.005 
5.400 
1,421 


316 
165 
140 
434 

23 


609 
141 


"29 


Total 
Do. from Boston 


_ 
oe 
Es 


be oa 
Darr PRO AT 


> 


8 
9 


16 
D5 
22 
9 
3 
423 
261 
35 
iT 


59 


293 
5 


807 


1. 6,972 
i: a 


ee ‘ 
: 2.016 
1 4558 


87 
390 


33 
254 
292 
244 


Bid 


*. 9.313 


116 
551 
399 


Pr. 3 
. 1,024 
4 


2,700 
TT 15,877 
L715 


197 


-» 9,416 
-- 6,802 


+ 18,875 
.. 9,051 


.. 26,048 
* 11,422 





The Law of Contracts in Gold. 


THE LAW OF CONTRACTS IN GOLD. 


GOLD AND SILVER COIN AS A LEGAL TENDER, 


Case of A. S. Apett & Co. v. Tue Cuesapeake Bank. Decision 
of the Court of Appeals of Maryland, on appeal from the Superior 
Court of Baltimore. 


Tue opinion of the Court ‘was delivered by Atvey, J. 


Atvey, J.—The amended declaration in this case, contains the 
common counts on assumpsit, and also a special count, for that on 
the 30th of December, 1861, in consideration that the plaintiffs, at 
the request of the defendant, would deliver to the latter for deposit 
certain coin to the value of $3,000, in the gold and silver coin of the 
United States, the defendant undertook and promised to return and 
pay to the plaintiffs on demand, a like sum in gold and silver coin 
of the United States, when the plaintiffs should, by check drawn 
upon the defendant, ask and demand return and payment of the 
same; and that the plaintiffs, confiding in such undertaking and 
promise, did then deliver to the defendant the coin aforesaid on the 
terms aforesaid, and did on the 28th of May, 1864, by their check, 
demand of the defendant return and payment to them of the said 
sum of $3,000 in gold and silver coin of the United States, but the 
defendant refused, &c. To this declaration the defendant pleaded, 
first, that it never was indebted as alleged in the common counts; 
and secondly, that it did not promise as alleged in the special count. 
To these pleas issue was joined. 


At the trial, five bills of exceptions were taken by the defendant, 
four to the admissibility of evidence, and the fifth to the refusal to 
grant prayers offered by the defendant, and to the instruction given 
the jury by the Court. We shall consider and dispose of these 
several exceptions in the order in which they appear to have been 
taken at the trial. 


First, as to the ruling of the Court, to which the first exception 
was taken, we discover no error of which the defendant could com- 
plain. The single entry in the hand-book kept by the plaintiffs with 
the defendant of the deposit made on the 30th of December, 1861, 
was offered in evidence by the plaintiff for the purpose of verifying 
the testimony of witness Hasiisron, and of showing the nature of 
the particular entry made by the defendant at the time, as indicative 
of the character of the deposit in question. It was not offered to 
show the general state of the account contained in the book, but 
simply to show the character of one entry therein, as that might 
reflect upon the nature of the contract under which the deposit was 
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made. The plaintiffs, therefore, were not bound to put in evidence 
all the other entries in the book, and when the book was placed in 
the power of the defendant to be used by it as evidence for any 
legitimate purpose that might be thought proper, we think nothing 
more could reasonably be required. 


Second. The second exception presents a question as to the admis- 
sibility of proof of usage in reference to the import and effect of the 
entry of the 30th of December, 1861, and the proper construction 
of all the facts and circumstances attending it. After giving evi- 
dence of the circumstances of the deposit with the defendant, the 
entry thereof in the plaintiffs’ bank-book, the demand of the coin 
by check, and the price of gold at the time of the deposit, and also 
at the time of the demand, and the bank-book with certain balances 
struck therein, having been also given in evidence by the defendant, 
the plaintiffs then, by several witnesses, most of them bank officers, 
offered to prove, first, that according to "the general and well-known 
usage of the banks of the city of Baltimore, existing before and at 
the time of the deposit in question and ever since, the entry, offered 
in evidence in this case, imports an agreement on the part of the 
defendant to return the deposit in kind, and that such evidence was 
offered for the purpose of explaining a latent or patent ambiguity in 
the entry itself; and secondly, that according to said usage the 
striking of balances subsequently to such entry does not work any 
change in the character of the particular deposit where the balances 
are always more than the amount of the deposit. To the offer thus 
made the defendant objected, and, the Court overruling the objection, 
the defendant excepted. 


Upon this exception two questions arise: first, whether the special 
contract, such as was sought to be established by proof of the usage 
stated in the offer, is specially enforcible irrespective of what is 
known as the legal- tender acts, passed by the Congress of the United 
States; and secondly, whether such usage was admissible for the 
purpose of making out and establishing the special contract alleged 
in the declaration. 


1. If the special contract for the payment in specie could not be 
enforced otherwise than as for an ordinary debt, without regard to 
its special terms, of course the usage proposed to be proved. would 
be without effect or operation, and therefore irrelevant or inadmissi- 
ble. But we are of opinion that if the contract be established as 
alleged in this case the plaintiffs would be entitled to receive in 
specie the amount of the coin, with interest thereon, payable in like 
currency from the time of the demand. There is no reason w hy 
such contract should not be specifically enforced. When a party 
agrees to pay in coin, the constitutional standard of value and the 
unquestioned legal currency of the country, there is no justice or 
propriety in allowing him to discharge his obligation by paying in a 
currency of less intrinsic value. Whether the Congress of the 
United States has legalized a substituted currency, or whether it be 
competent for it to make, legal tender of any other currency than 
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gold or silver, are questions that do not affect and are apart from 
the obligation of the contract, and although Congress has declared 
the treasury notes issued by virtue of the Act of February 25, 1862, 
and the subsequent acts, to be lawful money and a legal tender in 
payment of all private debts within the United States, it is not to be 
supposed it was intended to impair and virtually nullify all previous 
special contracts stipulating for payment in coin or bullion, or that 
such contracts should not be thereafter made and enforced accord- 
ing to their special terms and stipulated value. Nor are we war- 
ranted in supposing that it was the intention of the Congress of the 
United States, by the passage of these legal-tender acts to abolish 
from circulation and altogether supersede the gold and silver coin 
of the country as legal curreycy. Nothing appears in the provisions 
of those acts to require such construction, and it certainly would be 
justified by no mere implication, On the contrary, by the act of 
February, 1862, certain dues demanded by the Government of the 
United States are required to be paid in coin, and certain of the 
obligations of the Government, are to be paid in the same currency 
as distinguished from treasury notes, and by the Act of March 3, 
1863, it was provided that on all contracts for the purchase or loan 
of coin, or upon security or any certificates, or other evidence of 
deposit, payable in gold or silver coin, there should be a Government 
stamp affixed, otherwise the same to be void. Thus it appears not 
only that coin was never designed to be withdrawn from circulation 
and to cease to be a currency, but that the validity of special con- 
tracts payable in coin, as distinguishable from paper currency, is 
expressly recognized, and accordingly the Supreme Court of the 
United States, in the recent case of THompson v. Riaes, 5 Wall., 
663, in considering a question very similar to the one under com 
sideration in this case, said: “Contracts between a banker and his 
customer are doubtless required to be performed, and must be con- 
strued in the same way as contracts between other parties. When 
the banker specially agrees to pay in bullion or in coin, he must do 
so or answer in damages for its value; and so if one agrees to pay 
in depreciated paper, the tender of that paper is a good tender, and 
in default of payment the promisee can recover only its market and 
not its nominal value. (Roptnson v. Nosix, 8 Pet., 198; McCor- 
MICK v. TootrerR, 10 Sarg. & R., 96.) 

But where the deposit is general and there is no special agree- 
ment proved, the title of the money deposited, whatever it may be, 
passes to the bank, and the transaction is unaffected by the character 
of the money in which the deposit was made, and the bank becomes 
liable for the amount as a debt which can only be discharged by 
such money as is by law a legal tender. (Bank or KeEnrvcky ?. 
WisteEr et al., 2 Pet., 325.) 

2. The contract beirg specifically enforcible, the next question 
then is, was the usage offered to be proved admissible ? 

Unlike the case of THompson v. Rigas, just referred to, there 
was evidence in this case that the deposit in controversy was not 
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made in the ordinary way, and without previous inquiry and nego- 
tiation in regard to it. It seems from the testimony of HaBiisTon, 
the plaintiff's agent, that it was not designed that the gold should 
be placed in the defendant’s bank as an ordinary deposit, and that 
of the design to make some special arrangement in regard to it the 
defendant’s officers were made aware, and acceded thereto; and 
hence the designation of the deposit as coin in the plaintiff’s bank- 
book. If, then, it was not an ordinary deposit, to be checked out 
in the ordinary way by checks payable in paper currency, what 
were the conditions and stipulations upon which the defendant was 
to account to the plaintiffs? The simple entry of itself furnishes 
no evidence of such terms, nor does the oral evidence of the agent 
making the deposit tend to establish any express stipulations in 
regard to the manner in which the deposit was to be paid§ and we 
are at a loss to ascertain the intention of the parties, except as we 
may gather it by implication and presumption from the attending 
circumstances. It, however, there be a general and well-established 
usage or custom upon the subject prevailing with the banks of the 
city of Baltimore, it may be presumed that the parties acted in 
reference to such usage, and that terms and conditions not contained 
in the written entry, and which were not, by express words, agreed 
upon at the time, were, nevertheless, in the mind of the parties and 
formed part of the contract. For, as it was said by Parks, B., 
Ilutron v. WARREN, 1 Mees. & W., 475, “it has been settled 
that in commercial transactions evidence of custom and usage is 
admissible to annex incidents to written contracts in matters with 
respect to which they are silent. The same rule has also been 
applied to contracts in other transactions of life in which known 
usages have been established and prevailed, and this has been done 
upon the principle of presumption that in such transactions the 
parties did not mean to express by writing the whole of the contract 
by which they intended to be bound, but contract with reference to 
those known usages.” But such usages, to be admissible, must be 
shown to be well established, uniform, general, and notorious; for 
it is from those attributes of the particular usage that the presump- 
tion arises that the contract was made with reference to it. 


In the case of Tuompson v. Riaes, already referred to, the Court 
said that no evidence of general usage or custom, in the ordinary 
sense of those terms, was offered by the plaintiff or appeared in the 
record, and therefore the evidence proposed in that case was prop- 
erly rejected. 


But it was conceded that customary rights and incidents univer- 
sally attaching to the subject-matter of the contract, in the place 
where it was made, are impliedly annexed to the language and terms 
of the contract, unless the custom is expressedly and particularly 
excluded. In the case now before us there is nothing either in the 
evidence or the nature of the transaction itself to exclude the oper- 
ation of the usage offered to be proved. It is doubtless true that 
evidence of usage will not be admitted to contradict or vary the 
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express stipulations of a contract restricting or enlarging the exer- 
cise of the customary right; nor will it be admitted to control the 
general rules of law or the real meaning of the parties. But it is 
because of the absence of express stipulations in the contract under 
consideration that proof of existing usage in reference to which the 
contract is supposed to have been made is admissible, in order to 
ascertain the real meaning of the parties. “ Omissions may be 
supplied in some cases by the introduction of such proof, but it can 
not prevail over or nullify the express provisions and stipulations of 
the contract. So that when there is no contract, usage will not 
make one, as it can only be admitted either to interpret the meaning 
of the language employed by the parties in the absence of express 
stipulations, or where the meaning is equivocal or obscure.’ (5 Wall., 
679; Buiven v. New Ents. Screw Co., 28 How., 431; Add. on 
Contr., 853; Greenleaf on Hvid., sec. 292.) 

We are, therefore, of opinion that the Court below committed no 
error in overruling the objection to the proffer made by the plaintiffs, 
and that the evidence of the usage, such as was proposed to be shown 
to exist, was admissible for the purposes for which it was offered. 


8. The third and fourth exceptions will be disposed of together, 
as they both present the same question, and in regard to the rulings 
of the Court below, as stated in these exceptions, we think there 
was error. Instead of pursuing the proffer stated in the second 
bill of exception, and proving as a fact the existence of a general 
and well-known usage prevailing with the banks of the city and 
existing before and at the time of the deposit in question, the plain- 
tiffs undertook to establish the usage by proving a few particular 
instances of dealing in some two or three of the banks, not includ- 
ing that of the defendant. This mode of proving the existence of 
the usage, even if the transactions referred to by the witnesses were 
of a character different from that proved by them, is wholly inad- 
missible. The transactions detailed by the witnesses, however, 
instead of proving the existence of a general, uniform, and notorious 
usage upon the subject, according to our construction upon them, 
prove just the reverse. The plaintiffs were bound to prove, under 
the proffer and according to the rules of law upon the subject, the 
existence of the general usage and practice prevailing with the 
banks as a fact, and not as a matter of judgment or opinion of the 
witnesses deduced from the manner of dealing in a few instances in 
particular banks. (Lewis v. Marsuary, 7 Mann & Gir., 729; ALLEN 
v. Mer. Bank, 22 Wend., 222; Apams v. OrrerBack, 15 Md., 345.) 

We think, therefore, that it was error to allow such evidence as 
that contained in these exceptions to be submitted to the jury. 

4. We come now to the consideration of the defendant’s prayers 
set forth in the fifth exception. The first of these prayers was prop- 
erly rejected. It assumes that the deposit sued for was made in 
the ordinary way, and could be paid in legal-tender notes, and that 
the bank was not bound to pay in coin. If, as we have said, there 
be a special contract to pay in specie, nothing but specie or coin 
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would gratify the demand, and it was for the jury to determine, 
from all the facts and circumstances attending the making of the 
deposit, whether such special contract existed. Hasriston, the wit- 
ness, proved that at the request of the plaintiffs, he went to the 
bank of the defendant to ascertain whether it would receive a special 
deposit ; that he spoke to the receiving teller of the bank, by whom 
he was referred to the cashier, who agreed to receive it, but 
requested the witness to put the coin in a box; and upon the wit- 
ness saying he had no box, the cashier directed the teller to receive 
the gold as a special deposit, and so enter it on the book ; that wit- 
ness then went after the gold, and took it to the receiving teller, 
who entered it on the plaintiffs’ book. The entry is as follows :— 
“1861, Dec. 30-—Cash (coin) $3,000.” At the time this deposit 
was made the banks of the State had suspended specie payments, 
and gold coin, as compared with paper currency, was at a premium, 
with a strong prospect of a greater depreciation of the paper money 
of the country. These facts were all before the jury, and from them 
the special contract declared on might or might not be found to 
exist. Upon the hypothesis that such special contract existed, the 
checks made proper demand and the defendant was in default in not 
paying the amount in coin, instead of tendering it in treasury notes. 
It would therefore have been manifest error to grant the prayer, 
whereby the jury would have been instructed unconditionally that 
the demand was not suflicient, and the plaintiff, therefore, not en- 
titled to recover. 


The second and third prayers were also properly rejected. What is 
lawful money of the United States other than gold and silver coin, 
is a question of law which should have been referred to the Court 
to decide and not to the jury. Nor is all the money emitted by the 
United States made legal tender, though authorized by law. But 
by the second prayer the jury would have been required to find for 
the defendant upon being satisfied that the defendant was ready 
and prepared, and offered to pay the sum demanded in lawful money 
of the United States other than gold and silver coin. This was 
wholly inadmissible. 

We think the Court below was right in rejecting the defendant’s 
fourth prayer. It was, in the first place, calculated to mislead the 
jury, as well because of its abstract and general character as of the 
impression likely to be produced by it, that if the entries in the 
books of debit and credit were found to be correct, all the special 
facts and circumstances attending the deposit of the 30th of Decem- 
ber, 1861, were to be excluded from consideration. Prayers should 
be so framed as to instruct and not to mislead the minds of the jury 
as to the manner of considering the facts before them. 

But if it was intended by the prayer to assert, as a matter of law, 
that from the state of accounts between the parties as exhibited 
by the books in evidence, the jury were bound to conclude that 
there was no special contract in regard to the deposit in question, 
or that the benefit of such special contract, if made, had been waived 
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and abandoned by the subsequent checking on and balancing of the 
account, 2lthough upon each occasion of balancing the account an 
amount larger than the amount in controversy was found to be to 
the plaintiffs’ credit, we can not assent to the proposition. For 
while it is undoubtedly true that, ordinarily, in a running account 
of debit and credit, it is the first item on the debit side of the 
account that is discharged or reduced by the first item on the credit 
side; and in the case of a bank account, where all the sums paid in 
form one blended fund, it is the first sum paid in that is first drawn 
out, as was decided in CLayron’s cask, 1 Meriv., 372 ; yet if there be 
a particular mode of dealing, or a special agreement between the 
parties, the case may be varied, as in the case of Lysacr v. WALKER, 
5 Bligh H. L., N. 8.1, where an agent who had, in a previous 
account, charged himself with a balance due from him, continued to 
receive money for his principal and to pay money out, it was determ- 
ined that his payments were not necessarily to be first applied to 
the extinction of the previous balance, the receipts being equal to 
the payments. See also the cases of Taytor v. Kymer, 3 B. & Ad., 
320, and Henniker v. Wiae, 42 B, 793. The subsequent payment of 
checks and the striking of balances on the bank-book from time to 
time would not therefore necessarily extinguish the special deposit 
in question, if from the facts and circumstances of the case, the par- 
ties or either of them appear to have had a different intention; and 
such intention is a subject of inquiry for the jury. 


The defendant’s fitth prayer, we think, should have been granted. 
The proffer to prove usage made in the second exception does not 
appear to have been gratified, and the evidence allowed to be given 
to establish such usage, set out in the third and fourth exceptions, 
we have determined to be not only insufficient, but wholly inadmis- 
sible for such purpose. 


And upon the state of case then before the jury the defendant's 
sixth prayer should also have been granted. It very properly stated 
the law upon the assumption that there was evidence before the 
jury from which they might find the existence of usage. 


But we think the Court below was right in rejecting the defend- 
ant’s seventh prayer. It proposed not only to exclude the effect of 
usage upon the entry of 30th December, 1861, but also to exclude 
all inferences and conclusions that might be drawn from the rela- 
tions of the particular form and terms of the entry itself to the 
facts and circumstances under which it was made. This, if granted 
as an instruction, would have been erroneous. 


As to the defendant’s eighth prayer, the plaintiffs were entitled to 
recover only in the event of the finding by the jury of the special 
contract to pay in coin, no demand having been made for payment 
in any other currency, and although this prayer did not require the 
jury to specify in their verdict the character of the money found 
to be due, still the finding would have been certain enough to have 
enabled the Court to render the proper judgment to secure the 
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plaintiffs the benefit of their contract. The prayer should have 
been granted. 

The ninth prayer of the defendant in the nature of an exception 
to evidence, has already been disposed of, in determining the ques- 
tion raised by the third and fourth exceptions as to the admissi- 
bility of the evidence offered to prove usage. 

It now remains for us to consider the instruction that was given 
to the jury by the Court in lieu of the various prayers that were 
offered and rejected. 

This instruction was erroneous because it put the jury to find a 
usage, of which, as we have said, there was no sufficient evidence. 
It was erroneous, however, in another particular. By it the jury 
were instructed that if they found the existence of the special con- 
tract declared on, and that the demand had been made, and a re- 
fusal to pay in specie, “ that then the plaintiffs are entitled to re- 
cover a sum equal to the value of $3,000 in gold on the 28th of 
May, 1864, with interest thereon.” The proof was that on the 28th 
of May, 1864, gold was at eighty-five and eighty-six and a half pre- 
mium, and under this instruction a verdict was found for $6,159.39, 
upon which judgment was rendered. This is justified, we think, by 
no principle of law or reason. 


Suppose that at the time of demand made, gold, instead of being 
at eighty-five premium, had been at 200 premium, and at the time 
of trial of this cause it had been at no premium at all, would it have 
been the proper measure of justice to have allowed a recovery of 
$9,000 with interest thereon, from the time of demand, to discharge 
the debt of $3,000? It would be not only the triplication of princi- 
pal that would be objectionable, but the allowance of interest on the 
original debt at the rate of eighteen per cent. instead of six, which 
would be a clear violation of the Usury law of the State. If such 
proposition is not maintainable, neither is the instruction under 
which the verdict in this cause was rendered, as the supposed and 
the actual proposition involved in the instructions are the same, 
only differing in proportions. 

Gold and silver, at rates regulated by law, constitute the legal 
standard of value and form a currency in which parties are entitled 
to deal to the exclusion of all other, when specially nominated in 
the contract; and in this case the prominent error in the instrue- 
tion of the Court was in directing a conversion of the stable and 
intrinsically valuable gold coin into the unstable and depreciated 
paper currency, and making the value of the latter, as compared with 
gold at a particular period, the medium and measure of recovery. 
The suit was for a certain amount computed in gold currency, and 
the extent of the plaintiffs’ right of recovery in the event that the 
special contract was found to exist was the $3,000 in gold with in- 
terest thereon from the time of the demand. There was no reason 
for the commutation of the onec urrency to the other. If, by the 
contract, the plaintiffs were entitled to receive gold, there is noth- 
ing in the law to prevent their getting it through the medium of a 
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judgment. On the contrary, by article 32 of our code of public 
general laws, section 1, it is declared that the species of coins 
struck at the mint of the United States, and foreign coins at rates 
regulated by Congress, “shall be taken and recognized as the cur- 
rency of the State.” In ordinary cases the judgment is simply 
rendered for so many dollars and cents, without characterizing the 
money in which it is to be paid; but in a case like the present it 
would be not only proper, but necessary, to prevent any subsequent 
question being made as to the right to pay in a different currency, 
to designate in the judgment, the species ‘of money that the plain- 
tiffs may be entitled to receive. In other words, the judgment 
should be rendered for so many dollars, payable in gold or silver, 
as the case may be. 

Differing from the Court below in the particulars specified in this 
opinion, we must reverse the judgment appealed from, and award 
a precedendo. 

Judgment reversed and precedendo awarded. 


Decided December 9, 1868. 


NSURANCE PREMIUMS 


Tue decision noted below, which is in opposition to the practice 
which has hitherto obtained, is quite important to brokers. It was 
made in the case of the Minnesota Cenrrat Raitroap Company ¢. 
J.P. Morean e¢ al. In 1863, after some transactions in relation to 
them, J. P. Morean & Co. wrote in on an open policy, taken out 
by them in the Atlantic Mutual Insurance Company of N. Y., an 
insurance on 3,000 tons of railroad iron on their way from England, 
the premium being about $7,000, Subsequently, the Atlantic Mu. 
tual Insurance Company declared a scrip dividend of 40 per cent., 
which the railway company claimed as their own. The defendants, 
on the faith of a custom approved many years ago by the N. Y. 
Chamber of Commerce, that insurance brokers ‘taking out open 
policies in their own names, and writing in their customers’ risks, 
should be entitled to any subsequent dividends, i in lieu of risks, also 
claimed for it. The Court below decided in their favor, and an ap- 
peal was taken. The opinion given by Judge Muttiv, is that the 
defendants were the mere agents of the plaintiffs in making the in- 
surance; that as such agents, they could make no profits out of 
their principal's transactions, except their reasonable commissions. 

That the custom was not shown to be known to the plaintiffs, was 
not proved to be a general custom, and at any rate was in direct 
opposition to well-known principles of law, and could not be main- 
tained. The judgment is therefore reversed, and a new trial or- 


dered. 





The Bank Tax Case. 


THE BANK TAX CASE. 


BEFORE THE UNITED STATES SUPREME COURT, JANUARY, 1869, 


Government Certificates of Indebtedness and Treasury Notes ex- 
empt from State Tuxation—Decisions in the New York Bank 
Tax Cases. 


Tue Peopre or THe Strate or New York e@ rel. Tak Nationa. 
Broapway Bank v. DonNELLY et al., and three other cases.—These 
are appeals from judgments of the Court of Appeals of the State of 
New York. The tacts of the controversy are briefly as follows :— 
On the 30th of April, 1866, the Legislature of the State of New 
York passed an act directing the Board of Supervisors of the county 
of New York to refund to any bank such an amount of taxes paid 
in 1863 and 1864 as was imposed or levied in respect to any portion 
of capital stock invested in securities of the United States, by law 
exempt from taxation; and for this purpose to cause to be issued 
county bonds fur the amount of such claims, after they had been 
audited and aliowed by the Board and approved by the Mayor and 
Corporation Counsel. The claims of such character were audited 
and allowed and approved, as required ; but subsequently the objec- 
tion was raised that such portion of the capital stock of the banks 
taxed as was invested in certificates of indebtedness issued under 
the acts of March 1 and 19, 1862, or in Treasury notes of the 
Government, were not exempt from State taxation, because such 
certificates of indebtedness and United States notes were not 
“securities of the United States.” This question was taken into 
the State courts, and finally went to the Court of Appeals, where it 
was held that the certificates and notes in question were not exempt. 
From that decision appeal was taken to this court. 

Mr. Cuter-Justice Cuase now delivered the opinion of the court, 
reversing the judgment of the Court of Appeals, and holding that 
it is clear that these notes and certificates are obligations of the 
United States. There is no solid distinction between certificates of 
indebtedness issued for money borrowed, and certificates given 
directly to creditors in payment of their demands; and such certifi- 
cates issued as a means of executing constitutional powers of the 
Government, other than of borrowing money, are as much beyond 
the control of limitation by the States through taxation as bonds or 
other obligations issued for loans of money. The principle of 
exemption is that the States can not control the National Govern- 
ment within the sphere of its constitutional power, for there it is 
supreme ; and can xot tax its obligaticns for payment of money issued 
for purposes within that range of powers, because such taxation 
necessarily implies the assertion of the right of exercise of such 

42 
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control. “The certificates of indebtedness in these cases are com- 
pletely within the protection of this principle. The public history 
of the country and the acts of Congress show that they were issued 
to creditors for supplies necessary to the Government in carrying 
on the recent war for the preservation of the country. ‘They were 
received ingtead of money at a time when full money payment for 
supplies was impossible, and are as much beyond the taxing power 
of the States as the operations themselves in furtherance of whiclr 
they were issued. As to the treasury notes, the question involved 
in this case of the Bank of New York, the court say, they bind the 
National faith, and are, therefore, strictly securities. They secure to 
the holders the payment stipulated by the pledge of the National 
faith, the only ultimate security of all National obligations, what- 
ever form they may assume. The conclusion is, that the notes are 
exempt, and that in respect to both the notes and certificates the 
judgment of the Court of Appeals must be reversed. 


BANKING AND FINANCIAL ITEMS. 

Notice.—Tue Mercuants anp Bankers’ Atmanac for 1869 
is now ready for delivery, containing corrected lists of the National 
banks, the State banks, private bankers, and savings banks of the 
United States, and of the bankers and brokers of New York City, 
price two dollars: copies will be mailed to order. The publisher 
requests early notice of any bank changes, names of new banking 
firms, &c., for publication in the BAxkrErs’ MaGazing, and in the 
second edition of the Almanac to be issued in a few weeks. No 
charge is made for the announcement of such new firms and changes 
in the Almanac and in the Magazine. 

Baxk ArcuiTectuRE.—A few copies remain on hand of “Tur 
Mercuants AND Bankers’ ALMANAC For 1868,” in extra bind- 
ing, interleaved with writing paper, and containing twenty-two 
engravings of bank buildings and twelve engravings of new designs 
for banks. The latter, with ground-plans, adapted to buildings, 
to cost trom $5,000 to $75,000. Those who propose to erect new 
banking-houses, in city or country, will find these new designs 
useful, 

Bank Envetorrs.—Envelopes with printed address to each 
National bank, are supplied, to order, at the eftice of the Bankers’ 
Macazine. Price for 1,650 envelopes, ten dollars, Envelopes 
addressed to all the State banks and all the private bankers in the 
United States, will be supplied to order, including the new firms 


’ 
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established in the years 1868 and 1869. Price ten dol'ars per 
thousand. 


SvecEstions To Sunscriners.—The chief value of the Bankers’ 
MaGazINE consists in its being a work of reference, in which the 
banker may find embodied the latest information in reference to 
banks, banking, finance, banking and commercial law, &c. Bound 
volumes are on hand, with a copious alphabetical index to subjects 
treated of. These volumes .will be exchanged, to order, for the 
numbers, and should be found in every banking institution for the 
use of its officers, directors, and clerks. 


New York,—Mr. Georce Buss has joined the banking firm 
of L. P. Morron & Co., 28 Broad Street. The style of the firm 
will be from this time, Morron, Butss & Co., New York, and L. P. 
Morron, Burns & Co., London, (See their card on the cover of this 
work.) 

New York.—Mr. Luruer Kounrze has opeued a banking office 
at No. 52 Wall Street, for the purchase and sale of public securi- 
ties, gold, &e., and the collection of commercial paper in the West, 
&e. (See his card on the cover of this work.) 

New York.—We refer our readers to the card of 8. De Visser, 
on the cover of this work (page 38), who is authorized to make 
advances on shipments to his London correspondents, and to draw 
bills on the same firm. 

New York.—Messrs. Lancaster & Co., of Richmond, Va., have 
established a banking house at No. 28 Nassau Street, under the 
style of Lancaster, Brown & Co. They give special attention to 
the purchase and sale of Southern securities, on commission. 
(See their card on the cover of this work.) 

New York.—On Monday, November 16, a man giving the name 
of Joseru Howe tr, deposited in the Central Park Savings Bank, 791 
Third Avenue, $50, and the next day called and deposited a $500 
5-20 bond for safe-keeping. On Friday he came into the bank and 
stated to the clerk that he wanted to place some papers with the 
bond. The safe was opened, the bond taken out and the sate left 
open. While conversing with Howe tr the clerk heard a noise and 
turned toward the safe. Howett said, “ That’s the boy I brought 
in with me.” The clerk, however, hastened toward the safe, and 
saw a man run from it through the office into the street. Howx1. 
ran after him, and disappeared. The clerk then found on the floor 
eight hundred dollars in bank notes and a tin box containing valu- 
able papers, which the thief had dropped in his flight. On examin- 
ing the safe it was found that nothing else had been stolen. 
Howe v’s fifty dollars deposit remains in possession of the bank. 
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The following January Half-Yearly Dividends have been declared 
and advertised by the city banks :— 


BANK. 


Metropolitan 
NIN ok. 6 0.5.6 eras. 6:060:6 cams 
Chatham PN aot 0s 50 de scdictiontaniedee mais f 
I dle disin 010 605k. bda sine eceasis | Citizens’ § 
People’s Hanover ....... jivd wmaaxmwermaresiels 
DE ack Dede ncdiitatcaad shania | Irving 
Merchants’ Exchange | Merchants’ 
Commerce 5 
New York 5 | Marine 
America 5 | Mechanics’ 

pO RCE ECS i rE re ree § 
ke Facer eben wwenuenaeere e 
RN 6 6a cciniyeeeeesecadicescas 
Gold Exchange POND. oases sisdic civccesewciescs : 
Shoe and Leather © | eet BING. 6.0 60 dnccecewaasas 4 
East River 4 | Bull’s Head 
Continental 


* Quarterly. 


Troy.—The Merchants and Mechanics’ National* Bank of Troy 
give notice, that a vote of the shareholders owning two-thirds of the 
stock of this Association to go into liquidation and be closed, has 
been taken, and that this Association is closing up its affairs accord- 
ingly. The holders of the notes and other creditors are notified to 
present claims against the Association for payment at the banking 


house in the city of Tray. This bank has reorganized as a State 
institution and will continue business as usual, under the name of 
The Merchants and Mechanics’ Bank of Troy. 

Poughkeepsie.—An unsuccessful attempt was made to open the 
safe of the Peekskill Savings Bank at about 2 o’clock on the morn- 
ing of December 8th. The burglars effected an entrance to the 
bank by prying open the door in the front of the building, and after 
gaining the inside made a thorough search, but only found about 
thirty dollars in counterfeit money and pennies, They then drilled 
the safe, filled the hole with powder, lit a piece of fuse, and left the 
bank quietly, walking a short distance off, awaiting the result. A 
citizen passing by, and noticing the door of the bank open, went up 
to look in, and was startled by hearing the explosion, which shook 
the ground and building. He called the night-watch and gave chase 
to the burglars, but they escaped. This is the second attempt to 
rob the same bank within a few months. 

Perry.—An attempt was made to rob Smith’s Bank, at Perry, 
Wyoming County,in November last. Upon opening the bank on 
Wednesday morning, the cashier, Mr. H. N. Pacer, found the wood- 
en door, opening to the vault, off its hinges, and lying around loose 
were some iron tools and pieces of timber. An investigation show- 
ed that the operators effected an entrance by forcing open the rear 
door of the bank with an iron bar. They then removed the wood- 
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en door in front of the vault and tried to work through the masonry 
overhead. Failing in this they drilled a hole through the outside 
iron-door of the vault, and attempted to force it open, but were foil- 
ed by the strength of the vault. 

Bath.—Mr. Dantet C. Howe tt was, in January, elected President 
of the Steuben County Bank at Bath, in place of Mr. Joun Macer, 
deceased. Mr. Wittram E. Howe t succeeds Mr. D. C. Howe, 
as Cashier. 

Connecticut,—Messrs. Epwarp 8S. Scranron & Co. have 
established a banking house at New Haven, for the transaction of 
a general banking business, the purchase and sale of all classes of 
bonds and shares, the collection of commercial paper, and the issue 
of inland and foreign exchange, letters of credit, &c. Their New 
York correspondents are Messrs. Warten T. Harcu & Sox, No, 34 
Wall Street. 

Bridgcport.—Mr. C. B. Hotcnxiss has been elected President of 
the Pequonnock Bank of Bridgeport, in place of Mr. Monson Haw- 
LEY, Who is now Vice-President. Mr. Witiiam R. Hiecsy has 
resigned the cashiership of this bank; his successor is not yet 
announced, 

Tolland —Mr. Cuartes UNDERWOOD was, on the 12th of Janu- 
ary, elected President of the Tolland County National Bank, in 
place of Mr. Cuartes P. River. 


Iowa,—Mr. Witi1am S. Prircnarp has been elected cashier of 
the First National Bank of Des Moines, Iowa, in place of Mr. 
Cuartes Mosner, resigned. This bank is not in liquidation as 
reported in our January number, but remains in active operation. 
Mr. F. W. Pater has been re-elected President. Capital $100,- 
000. Their New York correspondent is the Third National Bank. 


Indiana,— Mr. J. A. Hexpricks was in January elected Pres- 
ident of the First National Bank, of South Bend, in place of Mr. 
Witiiam MILier. 

Indianapolis—Mr. W. Caxava Hotmes was in January elected 
President of the Citizens’ National Bank, of Indianapolis, in place 
of Mr. Isatan Mansur. 

Kentucky,—tThe Bank of Louisville announces a dividend of 
3 per cent., the Kentucky Bank a dividend of 4 per cent., and the 
Northern Bank of Kentucky a dividend of 5 per cent., all payable 
on demand, the holders on the Philadelphia lists at the Bank of 
North America, 


Louisiana,—The State of Louisiana has officially announced 
resumption of payment of interest on all its funded debt, commen- 
cing January 1, 1869. The Louisiana State old bonds were quoted 
this week at 694 @ 704, and the Levee 6 per cent. bonds, 624 @ 
63}. The one per cent. State tax will, it is estimated, realize 
$2,510,000 by April 1, 1869. ‘The total outstanding bonded debt, 
exclusive of the bonds owned by the State, and held by the State 
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Treasurer, which should be canceled and destroyed, amounts to only 
$6,771,300. Besides this there is a floating debt, consisting of State 
notes, warrants, coupons, and other certificates of indebtedness, 
which makes up a total of $1,929,500. There are also bonds loaned 
to the Citizens’ Bank amounting to over four millions, which in 
previous statements have been added to the debt proper of the 
State, though there are no good grounds for supposing that the 
bank will not pay them as they mature in 1877, 1884, and 1888. 

Few States in the Union have more resources ; and her debt, as 
will be perceived, is a mere bagatelle. That her securities have 
ruled of late at so low a figure, is due entirely to revolutionary 
changes, and the insecurity and irregularities consequent thereon. 
It is to be hoped that order will, ere long, be brought out of chaos, 
and that the credit will be placed on a substantial basis. 

New Orveans Taxes.—The city taxes are to be paid hereafter 
in legal-tender notes of the United States. 

Mayoratry oF New Orveans, City Hall, Dec. 28, 1868. 

Resolved, That from and after the Ist of January, 1869, the treas- 
urer, and all others collecting or receiving money for the city of 
New Orleans, are instructed to receive in payment of taxes, licenses, 
or any other dues, only United States currency. 

Resolved, That within five days after the promuigation of the 
foregoing resolution, all of the money then in the city treasury 
known us city money, shall be counted and destroyed in the man- 
ner prescribed in existing ordinances, and the treasurer is hereby 
forbidden to pay out any of said money, on any account whatever. 

Joun R. Conway, Mayor. 

Approved Dee. 28, 1868. 

New Orleans.—Mr. J. E Pascat was in December last elected 
Cashier of the Bank of America, New Orleans. Mr. A. M. Fortrer 
was re-elected President. 

New Orvteans Desr.—The President of the Southern Bank of 
New Orleans—the fiscal agent of that city—advertises that the 
interest coupons of the New Orleans 6 per cent. consolidated bonds 
will be paid at the Chemical National Bank in New York City. 

Maine.—Mr. Wesster F. Minuiken, of Portland, has been 
chosen President of the Cumberland National Bank, at Portland, in 
place of Mr. Wittiam Movuiron, deceased. 


Wassachusctts,—Some inquiry regarding the matter of legal 
holidays leads us to remark that according to the Massachusetts 
statute of 1856 all notes becoming due on Sunday, July 4, Thanks- 
giving day, Fast day, Christmas, and February 22d, must be paid 
the day preceding or be subject to a protest. The provisions of 
this statute also declare that when the 22d of February or 4th of 
July come on Sunday, the preceding day shall be the legal holiday. 
In case of protest of notes due upon any of the days mentioned, a 
notice to indorsers will be in season if sent the day following. In 
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1863 the statute was so amended as to include any fast day or thanks- 
giving day appointed or recommended by the governor or Presi- 
dent. The observance of Christmas is growing more and more 
general throughout the country, and before long it will be made a 
general legal holiday. Not till 1847 was Christmas made a legal 
holiday in New York State. The banks of Boston, the custom- 
house and other public offices are closed upon Commencement day ; 
but Commencement is not a legal holiday.— Bulletin. 

Crry Desrs.-—The debts of the following cities on the 1st of Jan 
uary, 1869, were as follows :— 

Boston.—$18,928,502 ; increase $4,939,210; assets on hand for 
redemption of debt $5,618,309, 

Cambridge.—$1,188,400; increase $175,000 ; assets $91,633, 

Charlestown.—$1,718,206 ; increase $164,460; assets $179,127. 

Chelsea. —$438,500. 

Lynn.—$707,800 ; increase $50,000. 

Lawrence.—$445,620; increase $66,749 ; assets about $25,000. 

Lowell. —$313,247. 

New ‘Bedford.—%709,159. 

Newburyport.— $214,000. 

Worcester. —$228,240. 

Springfield.—$409,500 ; increase $27,200; assets $120,978, 

State Council—The State of Massachusetts has what is called 
“the executive council ;” this council appoints a committee whose 
duty it is to examine into the value of the notes and securities in 
charge of the State Treasurer, and a report of this duty has just 
been made public. They find that the funds represented are now 
seventeen in number, two having been added during the past year, 
amounting in the aggregate to very nearly twelve millions of dol- 
lars. The present market value of the securities is in nearly every 
instance in excess of their cost, the whole increase exceeding the 
amount of the original investments by more than one million seven 
hundred thousand dollars. A list of these securities is published, 
with the cost and present currency prices affixed to each; and it is 
to this point that we wish to call the attention of our City Councils. 
The city has a large sinking fund, holds a large amount of stock 
securities, which the tax-payers would like to see published in a sim- 
ilar comparative way as to prices past and present. 

Lynn.—A fire occurred at Lynn, December 26th, which destroyed 
Lyceum Hall Building, occupied by the First Central National 
Bank and other parties. The bank saved its valuable papers and 
securities, 


Springfield.—The annual report of the receivers of the Western 
Bank, Springfield, has been made to the Legislature and referred to 
the committee on banks and banking. The receivers state the 
amount of the assets of the bank to be $61,707, and of liabilities 
$127,500. All the liabilities have been paid except to stockholders, 
who have received 49} per cent. on their stock. Collected since 
last report $8,755, which with the previous balance of $5,131 made 
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a total of $12,886. Of this amount $10,000 was paid to stockhold 
ers, and $254 for expenses and taxes, leaving a balance of $3,631 as 
cash on hand. 


Tue Savinas Banxs.—Governor CLaFLtry, in his message of Jan- 
uary, 1869, says :—“ It appears by the returns made to the Commis- 
sioners of Savings Banks that, in October last, the number of these 
institutions in the State was one hundred and fifteen, and that they 
had on deposit $94,838,336, with a reserve of $2,570,023, making 
in all the sum of $97,408,360. The increase in the year has been 
$14,407,752, which is $1,808,433 more than that of the previous 
year. The loans on mortgages of real estate for the last year 
amounted to $8,739,578. This shows that this class of securities, 
which was almost overlooked by the banks a few years since, has 
become a favorite investment, and that the complaint can no longer 
be made justly, that persons desiring such loans are obliged to obtain 
their funds from private individuals, at exorbitant rates. The sue- 
cess of these institutions is remarkable, and far beyond the expec- 
tations of the most sanguine. The safety of the system is fully 
demonstrated, and depositors, from year to year, seek to avail them- 
selves of their benefits by increasing their deposits through other 
names than their own. In some States the amount that may be 
deposited by one person is not limited by statute, and no injury has 
been caused to the banks or depositors. 

“There would seem to be no good reason why our State should 
not be as liberal as others, especially when their experience has 

roved that no loss is likely to ensue from such an increase of depos- 
its. It is for the interest of the State to keep our capital at home 
for use among our own citizens. ‘This investment is safe, convenient, 
and sufficiently remunerative. These banks are under the control 
of the State, are subject to its supervision and care, and are liable 
to taxation. The cost of management is very small, being less than 
one-third of one per cent. on the amount deposited. I recommend, 
therefore, that the law be amended so that one person may deposit 
at least five thousand dollars, or that the amount be left to the dis- 
cretion of the trustees of the banks. Some of these institutions 
Joan or discount a portion of the funds on personal securities. The 
law provides for this method of investment to an amount not exceed- 
ing one-quarter of their deposits, but there is some doubt whether 
commercial paper, though it may have three names, can be dis- 
counted. I would recommend a change in the Jaw which would 
insure a uniformity of practice, and give the commercial world free 
aceess to their proportion of the large amount of finds to which I 
have alluded.” 


Michigan.—The thieves of Detroit do not rank in skill below 
their rival cracksmen in other cities, and last evening made a signal 
display of their coolness, shrewdness, and boldness. At a quarter 
before six, when the streets were filled with people going home from 
their shops and stores, the banking house of Messrs. Fisner, Bootu 
& Co., in the Merrill block, was entered by a man who wanted a 
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few dollars’ worth of stamps. One of the partners was alone in the 
bank at the time, and the man soon robbed the bank of $800 in 
Canada bills in the following manner :—On the outer edge of the 
counter stands a thickly woven iron net-work, the top of which was 
something higher than the head of the robber. At several places 
there are breaks in this Iattice-work where business is to be trans- 
acted. The visitor went to one of these places nearest the door, 
and there stood the banker, behind whom on a table lay the stamps. 
The money lay behind the screen, and while the banker turned about 
to the table to get the stamps, the thief leaped lightly upon the 
counter, reached his hand down to the pile of bank bills, and grab- 
bing a lot made for the door. His movements were discovered a 
moment too late for any thing but pursuit, which was immediate 
though not continued, since the banker could not leave the rest of 
his treasure behind unlocked and unguarded doors. Before aid could 
be got, the thief ran up the stairway on the Woodward Avenue side 
of the block and then into Jefferson Avenue, disappearing in the 
crowd which thronged the sidewalk. He has visited the bank sev- 
eral times before, and his face is known. The plans were well laid, 
for the banker mentioned had been alone in the room but a short 
time when the thief ealled.— Detroit Post, Nov. 21. 

Bank Tax.—The Supreme Court of Michigan kas decided the 
ease of the Navionat Bank or Tecumsen v. SYLVEsTER B, Surrn. 
This was a suit brought to test the validity of law for taxing the 
National banks, passed by the Legislature of 1867. It appears that 
the National Bank of Tecumseh refused to pay the tax levied by the 
Auditor-General under this law ; that he thereupon issued his war- 
rant to Smith, who was Sheriff of Lenawee County, for its collec- 
tion, and that the Sheriff levied upon currency for the purpose. 
The bank thereupon brought suit against him in trespass. The 
court hell the law to be clearly void as directly opposed to the act 
of Congress, uuder which the banks are established. That act only 
allowed the taxation of shures, while the State law provides for the 
taxation of the capital stock paid in; and that law is therefore di- 
rectly within the decision of the Supreme Court of the United States 
in Van ALLEN v. Tue Assessors (3 Wall, 573). Judgment of the 
court below, in favor of the bank, affirmed. 

Romeo.—Mr. E. W. Gipprxes has been elected President of the 
First National Bank of Romeo, in place of Hon. Nem Gray, de- 
ceased. Mr. M. A. GrpprnGs is now Vice-President, and Mr. I. O. 
Sarru, Cashier; capital $100,000. 

Missouri,—The St. Louis Building and Savings Association 
have changed their name to that of “The Bank of Commerce,” at 
St. Louis. President, Ferix Cosre; Treasurer, Coaries Enstin. 
Their New York correspondents are the National Park Bank and 
J. & J.Srvarr & Co. 

St. Louis.—A Clearing House has just been started in St. Louis, 
Mo., thirty-nine banks of that city having joined the Association. 
The Association has been organized as follows: President, W. E. 
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Burr, President St. Louis National Bank ; Vice-President, CHARLES 
Hopemay, Cashier of the Beatmen’s Savings Institution: Board of 
Management—J amzs H, Brirron, President of the National Bank of 
the State of Missouri; J. H. D. Brock, President of the Fourth Na- 
tional Bank; Fetix Cosre, President of the Building and Savings 
Institution; Joun R. Lionsercer, President of the Third National 
Bank. Mr, J. T. Howensrern was elected Manager. 

St. Louis.—The ecard of Messrs. Barrnotow, Lewis & Co., bank- 
ers, St. Louis, may be found in the cover of this work, page 51. 
This firm has special facilities for the collection of paper in Missouri 
and further west. Their correspondents in this city are Messrs, 
Norrarur & Cuicx, No, 4 Wall Street. : 


New Hampshire.—The New Hampshire Supreme Court has 
decided that a life insurance “ for the benefit of a man’s wife and 
children” can not be changed by the will of the party insured so as 
to inure to the benefit of one of the parties, to the exclusion of the 
other. 

New Hawrsaie Bonps.—On the first day of January, 1869, halfa 
million of dollars of State bonds became due in New York City, and 
were promptly paid by the State treasurer, The parties holding the 
bonds complimented New Hampshire in a financial way, by saying 
that, notwithstanding the stringent money market, they would be 
glad to take $200,000 of the amount in a State note at seven per cent. 
interest. By the first of June next the State will reduce its present 
debt by paying $300,000 more. 

Rhode Island.—Mr. Witt1im Gopparp was, on’ the 12th of 
January, elected President of the Providence Nationzl Bank, ia place 
of Mr. Rosert H. Ives, who declined a re-election. 

Pennsylvania,—Mr. Witttam Wot.erron was, in January, 
elected President of the First National Bank of Westchester, in place 
of Mr. Georce Brixton, resigned. 

Slatington.—The Dime Saving Fund of Slatington, Lehigh Coun- 
ty, was chartered by the Legislature of Pennsylvania in 1868, with a 
capital of $50,000, and has commenced business. Cashier, Mr. A. J. 
ScHNACKENBERG. President, Mr. D. D. Jonrs. 

Williamsport.—Certificate No, 81, dated Dee, 26, 1868, issued by 
The West Branch National Bank at Williamsport, Pa., signed by C. 
W. Scars, Jr., for Cashier, to order of James Raymonp, for one 
thousand dollars ($1,000), was fraudulently obtained by an alleged 
forgery, and payment of same will be resisted. The bank requests 
that if such certificate is presented by Raymond the payee, that he 
may be arrested. 


Vermont.—Government bonds amounting to $6,000, which 
Mr. Puzo Jewert, of Weybridge, buricd in ashes for safety, and 
which were bleached into almost worthless paper last fall, have been 
recognized by the Treasury department, and the money refunded. 


Srocks 1n 1868.—Mr. J. G. Martin has issued his annual 
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Report of the Stock Fluctuations of the year 1868 ; including the 
lowest and highest prices of Boston Bank Stocks in 1866, 1867, 
and 1868; Boston Insurance Stocks; New England Manufacturing 
Companies ; Mining Companies; Government and State Bonds; 
Railroad Shares, City Bonds, Express Stocks, Capitals, Dividends, 
&e. Price One Dollar. 

PuitapEeceuia.—Messrs. Bowen & Fox, brokers, Merchants’ 
Exchange, have issued their annual report, showing the lowest and 
highest poiuts reached in bank shares, Government and State loans, 
local Railroad Shares and bonds, a: id all the securities dealt in at 
the Philadelphia Board. 

Gop VPremiums.—Mr. Merserrav, Register of the Gold 
Exchange, N. Y., has issued his annual report on the quotations of 

Gold ; showing the fluctu: ations every half hour each day, 1868; and 
the lowest and highest for each day, 1862-1869. Bound in muslin. 
Price One Dollar. 


Lirrett’s Livinc Acar, No, 1284. for the week ending Jan- 
uary 9th, contains Historical Recollections of the Reign of George 
IL, No. VIIl.—The Sailor. Blackwood’s Mayazine ; Phineas Finn, 
the Irish Member, Part XV., by Anthony Trollope, Saint Paul's ; 
The Rebel Privateers, Richar d Cobde mn; The Country House on the 
Rhine, Part VIII, ‘by Berthold Auerbach, author of ‘On the 
Heights,” &e., translated for Zhe Living Age from Die Presse ; The 
Wesleys and their Hymns, Sunday Magazine; Volcanoes and 
Earthquakes, Saturday Review ; Mr. Gladstone’s Incoming <Ad- 
ministration, Spectator; Audubon’s Life, London Review ; A Life of 
King Leopold, Spectator ; Billiards, Pall Mail Gazette ; Public 
Opinion in Germany, Pall Mull Gazetie ; bes'des short articles and 
poetry. - 

To new subscribers remitting to the publishers for the yer 1869, 
Tue Livine Ace is sent from the beginning of Auerbach’s romance 
(No. 1277) to January Ist, 13869, free of churge. 

Lirrett & Gay, Publishers, 
30 Bromfield St., Boston. 


French Commerceand Finance,—Messrs. GuiLLauMIN 
& Co., Paris, have just issued the Annuaire de [Economie Politi- 
que et de la Statisque pour 1868. It is the 25th of the series. This 
annual has been too long established and is too weil known, to 
need any rec ‘ommendation. It presents in a narrow compass, and 
with admirable clearness a mass of information and statistics relating 
to the population, debt, commerce, army, navy, agriculture, banks, 
railways, and shipping of France, of all European and American 
States, and of countries in Asia and Africa, which are in communi- 
cation with Europe; so that it is invaluable as a book of reference 
to all who study economic questions, The Annzaire is continued on 
the plan devised by M. Josern Garyrer and the late M. Guititaumin. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 


Continued from page 58S, January No. 
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MONTHLY PREMIUM ON GOLT AT NEW YORK, 1863 TO 1868, 


Date. 1863, 1864 1865, 1866. 1867. 1568, 
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American silver is selling moderately at 6 @ 6} cents Sine the price of gold, 
and Mexican dollars at 1023 @ 103 in gold. 





Notes on the Money Market. 


Notes on the flonen fflarket. 


New Yorg, JANUARY 23, 1869. 
Exchange on London, at sixty days’ sizht, 1093 @ 1093, for gold. 


Tne money market has been irregular during the month of January, with high rates of interest 
generally prevailing. The lowest point of the month has been six per cent., and that for a few 
days only. Several heavy failures have occured in the Dry-goods trade, thereby increasing the 
distrust previously existing as to this department of business. 


Congress has taken action upon two bills which should be immediately passed in justice to the 
public. One is to stop the making of loans upon greenbacks, and the other is to change the mode 
of making the quarterly statement, allowing the Comptroller of the Treasury to call for a statement 
at any time he may choose, instead of having one day for all the banks to make their returns, as is 
now the case. There are several bills before Congress to amend the National Bank Act, and with 
reference to the resumption of specie payment and the liquidation of the debt; none of which, as 
yet, meet with general favor among bankers and capitalists, 

Notwithstanding the.,heavy losses sustained by brokers and o;-erators in the recent fall and rise 
of the Stock market, we hear of no failure of importance. The quotations this week are largely 
above those recorded in our last number. The annexed are the closing rates this week :— 


Stocks. Dec.5, Dee.12. Dee. 19. Dec. 24. Dee. 31. Jan. §, Jan. V5, Jan, 22, 
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Chicago & Northwestern BR... 85 2. THE... TOE. ou: OE ce BBB x S23 .. 82s 
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Cleveland, Col. & Cin oe ae a ee oe ee eee 
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New York & Erie R. 5 -- S9f .. 39%... SSZ.. SOR... SOR... BOR... SSH 
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Pacific Mail Steamship Co oo 118$ .. 113§ .. 1199 .. 1186 .. 190 .. 1986 .. 1108 
Pittsburgh & Fort Wayne R.R.. os 2008 .. 110} ... 111} .. MBB .. GR... 1905 .. 1 
Quicksilver Mining S.. ua CBs 2 ac Oia ex 2 
Reading R. R S3 .. 06h .. 968... 97% .. OS .. OR... OER .. OBR 
Toledo & Wabash R. R : on Oe os DE, Chia BS fia Ca, ae 
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The bank loans at New York are a trifle larger than in December. The deposits are seventeen 
millions larger than at the close of last month, We present the leading features of the city banks 
at the opening of each month since January 1867:— 
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1867. Loans, Specie. Circulation, Deposits. Fe: al pote 
Jan, 5..... $ 257,852,460 *.. $12,794,892 .. $32,762,779 .. $ 202,533,564 .. $65,026,121 .. $466,987, 787 
Feb. 2..... 251,264,355 .. 16,832,984 .. 32,995,347 .. 200,511,596 .. G5.044,541 .. 512,407,258 
Mar, 2.... 260,166,436 .. 11,579,381 .. 83,294,453 .. 198,018,914 ..  63.014,195 .. 465,534,589 
Apr. 6.....  254.470,027 .. 8,138,813... 83,774,573 .. 183,861,269 59,021,775 .. 531,835,184 
May 4..... 250,577,558 .. 9.902177 2. S8STITAT 2. 195,729,072 70,587,407 .. 559,860,118 
Junel.... 27915 .. 14,617,070 .. 33,747,039 .. 190,386,143 .. 58,459,827 442,675,585 
July 6 .... 264,361,237 .. 10,853,171 83,669,397 .. 191,524,312 ..  T1196472 .. 494.051.990 
Aug. 3.....  254.940,015 .. 6.461940 .. 38,559,117 .. 201,158 454 .. 75,098,763 .. 468,024,740 
250,224,560 7.967.619 .. S378 272 .. 195182114 .. 69,657,445 ..  441,707.385 
247,934,369 9.368.603 .. 34,025,581 .. 178447422 .. 56,853,585 ..  570.1S7.624 
247,227,488 §.974,535 .. 34,037,076 .. 178,209,724 57,396,067 .. 481,356,278 
247,450,084 ..  15,S05Y4 .. 34,092,202 .. 174,926,355 .. 52,595,450 .. 472,956,918 
Jan. 4, 1568. 249,741,297 .. — 614 .. 34,1384.391 ..  1ST7,070,786 .. 62,111,201 ..  483,266.504 
Feb. 1.... 266,415,613 3,955,320 34,062,521 213,850,524 65,107,153 .. 637,449,925 
Mar.7 .... 269,156,636 .. 22,714,233 .. 34,153,957 .. 207,737,080 5TO1T,044 ..  619.219,598 
Apr.4.... 254.287.8901 ..  17,097,2 299 -. S4227,108 .. 180,956,816 .. 51, am 796 .. 
May 2.. 257,623,672 .. 16,166,873 BATIASIS .. 191,206,185 63,509 .. 
June 6....  278,792.367 14,328,531 B41S8S,159 .. 209,089,655 .. 2,02 640,663,529 
July 8.... 281,945,931 11,954.730 ..  34.032.466 .. 221,050,806 .. 72,125,939 .. 525,646,695 
Aug. 1.... 279.311.6357 20,502,737 53,957,205 .. 223,104,867 .. .. 449,434,199 
Sept. 5.... 271,830,696 16,815,773 .. 34,170,419 2. 207,S54541 .. 6, 983,773 .- 470.0361 74 
Oct. 8.... 269,553,863 .. NN, 757.835... 34,154,806 .. 194,919,177 60,240,447 .. 747,618,516 
Nov. T.... 256,612,191 16,446,741 .. 84.353,637 .. 175,556,718 .. 47,167,207 ..  S16,571,604 
Dee. 7.... 259,491,905 .. 17,644,264 .. 34,254,759 189,843,517 .. 59492476 ..  635.156,398 
Dec. 28.... 261,342,530 .. 17,940,865 .. 384,387,114 .. 178,508,752 .. 48,706,160 .. 621,929,203 
Jan. 4, 1869, 259,000,057 .. 20,736,122 .. 84,379,609 .. 180,490,445 .. 48,S96421 .. 585,304,799 
=e. 255,.792.562 .. 27,384,730 .. 34,344,156 .. 187,908,539 SLIAI2S 2. TWT,772,051 
* 18. 262,835,831 .. 29,258,536 .. 34,279,153 .. 195484843 ..  52.927.083 .. 675,795,611 
The bank movement at Boston shows - ger aggregates in the volume ‘of leans, deposits, and legal 
tenders. The loans are again above one hundred millions. The following table represents the ag 
gregate for cach month at Boston since August, 1867, upon a capital of $42,800,000 :— 


Legal — Circulation —— 
Tenders. National. Stute. 


Aug. 5....$90367.553 .. $472,045 .. $15T1108St . $53,89S.950 .. $24,655,075 .. $ 263.235 
Sept.2.... 97,019,813 .. 400,680 .. 15,.296.585 .. 35,810,808 .. 24.7384.146 .. 260,572 
Oct. 7.... 95,177,109 .. 417073 . 13,046,359 .. 35,294.823 .. 24855,565 .. 249,290 
Nov. 2... 96188403 .. 569125 ..  14.227413 .. 387,879191 .. 24,598490 .. 236,062 
Dec. 2... 95,009,755. 524.404 18.984,884 .. 88,115,426 .. 24,644,142 2. 219,769 
Jan. 6, 1868, 94,960,249 .. 1466.26 .. 15,543,169 .. 40,856,022 .. 24,626,559 .. 228,730 
Feb. 3... 96.895.260 .. s i. 29 .. 42,801.198 . 24,628,103 221.560 
Mar. 1... . 101,559,361 .. TAT ée 15,556.68 . 89770418. 24.987,700 .. 210,162 
Apr. 6.. 97.020.925 731.5 ws 13,004,924. 86.00S,15T .. * 25,175,194 .. 165,025 

4 

1 


1867, Loans, a Specie. Deposits. 


May 97,624,197 815.469 .. 12.656.190 ..  37,035406 .. 25,203,284 .. 100,385 
June 97.458.99T ..  T66.553 2. 14188806 ..  40,311.569 .. 25,204,939 159,565 
July 6... 100,110,930 .. 1,617,688 2. 15,107,807 2. 49.458.054 .. 25,214,100 .. 144,689 
Aug 38... 102,380,658. 756,254 2. 15,796,059 2. 45,380,523 2.  25,016492 .. 
Sept. 7... 108,853,110 .. §33.063 .. 14,975.54. 40,591,745 .. 25,196,084 
Oct. 5... 99.562.S44 .. G1SA2S .. 13,923,894 2.  39,215.483 .. 25,148,517 
Nov. 2... 99,720,762 .. 729.8380 2. ILTOISOT .. 37,740,824. 25,248,470 
* 23... 97,355,000 .. 1.196.098 .. 95 > .. BA114SIT .. 25,230,679 
Dec. 1... 97,612,383 .. 1,080,427 .. 11, 129, S60... « BGGIHI6T 2. 25,204,845 
8... 95064312 .. 952251 .. 10,459,145 .. 37,999,072 .. 25,256,462 
14... 95,770,810 .. 915,630 .. 11824575 ..  STS5164 2. 25,929,387 
“ 21... OSSIB24S . SS258l 2. 12495.580 ..  STBBTO2L 2. 25,109,543 
28... 98,659.773 784,299 .. 12,510,962 .. 36,797,963. 25,152,339 
» 4, 1869. 98,423,644 .. 2208401 .. 12.983382 .. ST58S.767 . 25,151.340 
11... 100,727,007 .. 3,0T5S44 .. 12,864,760 .. 88.82.8901 .. 25,276,640 
2 1S... 102,205,209 .. 2677683 .. 12.992 327 .. BATIT195 .. 25,249,823 
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At Philadelphia the aggregates in loans and deposits are quite uniform for the past three months, 
but about three or four per cent. below those of last summer. We annex tho aggregate at Phila- 
delphia, since July, 1867, as follows:— 

1867. Legal Tenders. Loans, Specie. Circulation, Deposits. 
$16,733,198 .. $US427,S410 .. 9302055 .. $10,635,925 .. $35,004,543 

16,249,658 .. 53,776,452... 279.714. 20,628,794 .. 36,458,539 

15,557,404 ° 53,041,100... 258.3038, 20,627.921 .. 86,494,213 

15,049,854... RASAVIT  .. 273,590. 10,640,820... 33,604,001 

15,645,205... 50,971,222... 204,051. 10,646,304 $4,9S7.676 


Aus. 
Sept. 
Oct, 
Nov. 
Dec. 
1868, 
Jan, 
Feb. 
Mar. 
April 
May 
June 
duly 
Aug. 
Sept. 
Oct. 
Nov. 


a1 8 OF od 0 


16,782,482 .. 2.002304... 235,912 .. 10,639,000 ° 36,621,274 
17,064,184... 52.604.919 .. 245.673. 10,688,927. 87,922,287 
47,197,954... 53,081,665 .. 232.180 .. 10,683,713. 34,826,861 
13,208,625... 52.209,234.. 215.935  .. 10,642.670  .. 32.278.119 
14,990,832... 53,383,740 .. 314.566. 10,081.044 .. 35,109,937 
16,984,565 .. BB.H62449 QWWSTL .. 10,626,937 . 86,574,45T 
16,443,153. 58,653,471... 233.996 .. 10,625,426... 44,824,395 
17402177. DABALIGS —.. 1S7,2s1_ 10.623.646 .. 47,2S5,S6T 
16,875,409... 55,684,065... 222,900 .. 10,622,316 .. 45,279,109 
15,677,589... 55,248,512... 195,689... 10,608,330... 43,525,479 
13,802,798 .. 54.731 ,€46 ° | ae 10,612,512... 41,107.463 
13,229,266 .. 58.957,647  .. 887.221... 10,611,086... 39,343,970 
12,570,578 58,323,460 .. 835,012... 10,609,644... 38,577,087 
12,685,593. 52,350,530... 298.754 lk. 10,605,975... 37,786,444 
13,016,734 ° 52,386,066 .. 249.154. 10,603,158... 88,176,999 
13,255,601... 52,134,431. 243,406. 10,600,069 .. 38,174.828 
18,043,804... 52,391. oe 282,092 .. WO5VTSIG  .. 38,064,037 
13,067,674... 816.6: ee 241,043 =. 10,594,691... 88,333.669 
13,010,892... 2, ° 224,045. 10.596,684 - BiT91,724 


oF AP eet pean ep 


1869. 
Jan, 4.... 128.210.5997... 51.726.999 =... 852,483. 10,583,719. 38.121,025 
Le 18,498,109 .. 5142237 44691 .. 10,593,872  .. 858.768,51 


So far this! year the foreign export of gold ig small compared with the same period in 1867 and 
1868, The under-current of Government bunds exported serves at present to supply the place of 
gold, and the real balance of trade against the United States does not appear. 

Foreign exchange is held at firm ates. Leading bankers ask 109$ for CU days sterling bills, and 
1103 for short sight do. We quote :—Bills at 60 days on London, 10S$@1093 for commereial; 
1094@109§ for bankers; do. at short sight, 1101@1103; Paris at 60 days, S1S7@515; do. at short 
sight, S18i@S 115; Antwerp, 518$@515; Swiss, 5174@515; Mambury, 857@3Cp; Amsterdam, 
403@41; Frankfort, 407@41; Bremen, 788@79; Prussian thalers, 71}@72. 

We now show the comparative rates for four months :— 

Sixty days bills, Oct. 21. Nor. 21. Dee, 21. Jan, WB. 
On London, bankers’................ 1093 @ 109} .. 109% G 1092 .. 1093 @ 100} .. 1095 @ 109f 

* commercial 10S @ 109 .. 1054 @ 109 .. 108} @ 1024 .. 1U8y @ 1004 
Paris, bankers’ 5.20 @ 5.15§ .. 5.20 @ 5.163 .. 5.20 @ 5.16} .. 5.ASE@ 5.15 
Amsterdam, per guilder 403 @al.. 409 @ 41 .. 403 408... 408@ 41 
Bremen, per rix dollar TSt @ 193 .. 1 @ MD .. TH@ WD .. T@ 
Frankfort, per florin 4C¢@41 .. 40 @ 41 .. 405@ 41g .. 4039 @ 41 
Hamburg, per mare banco 354 @ 3 -- 353 @ 36 .. 35g @ 36g .. BE @ 36h 
Prussian thalers 1 @ Tle .. TH@ ME... T@ ZW .. 74 @ T2 


The foreign and domestic demand for Government lvans is steady and active. The annexed are 
current rates: 


U. 8. 6's Pacific R. R 100% @ 101 U. S. 5-20 coupons, 1865... ......110% @ 11€} 
U. &. Ga, reg., 1861... . 5.202. 0c00s 111¢ @ 1113 do. 5-20 coupons, new, 1565 10$3 @ 10¢¢ 
do. 63, coupona, 1123 @ 1125 do, 5-20 coupons, 1867 10S¢ @ 108% 
OR POR ic kisicainidesaccndan 108} @ 109 do. 1040 regis. 1043 @ 105 
118¢ @ 113} do. 10-40 coupons, 107] @ 108 

109% @ 1093 . 
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The following are the current quotations in this market for Railroad bonds:— 


New York Central 6s, 1883 
New York Central 6s, 1887 ... 
New York Central 6s, R. Estate..............87 
New York Central 6s, Subscription ...... .$7 
Erie, 1st Mortgage Extended..... henbbeaee 102 
Erie 7s, 24 Mort., Ind., 1879... 

Erie 7s, 4th Mort., Ind., 1880... 

Erie 7s, 5th Mort,, Ind., 1S88.... 

Buffalo, N. Y. & Erie, Ist M. 1877 

Hud. Riv. 7s, Ist M., 1869-70..........-.45 a 
Hud, R. 7s, 2d Mtg., 5. F., 1885 

Harlem, Ist Mortgage..... 

Chie, Bur. & Q.S p. c., Ist Mort 

Mich. So. 7 p.c., 2d Mort. 


- -90§ 
--90 


Pacific R, Ts, guaranteed by Mo 

Lil. Central 7 per ct., 1870 

Alton & 'T, IL., 1st Mortgage..... eos ssnaenee 2 
Alton & T. H., 2d Mort, Ine 

Te . Wek. G PUOd .. ccicesciscceses 
Chic. & N. Western Int. Bonds............. 
Consolidated 7 p. ce. convertible..... 
Consolidated 7 p. ¢. Ex’n Bond,..... 
Consolidated 7 p.¢., 1st Mort 

Han, & St. Jo. Land Grants 

Han. & St. Jo. Land Grants, ev't 


Del., Lack. & West. ist Mort.. .............95 
Toledo & Wabash, Ist Mort. Ex........ acme 
Tol. & Wabash, 2d Mortgage.... ...........88 
Tol. & Wabash, Equip. Bunds................ 
Gt. Western,, 2d Mort. 1893................ 
Il}. & So, Iowa, Ist Mortgage................ 5 
Galena & Chicago Extended............ ° 


Chicage & R, Island, Ist Mort 100} 
Chicago, Rock Island & Pacitic............ 93 
New-Jersey Central, 1st Mort 

Morris & Essex, Ist Mortgage 

Morris & Essex, 2d Mortgage 

Pitts., Ft. Wayne & Chic., Ist Mert......... 
Pitts., Ft. Wayne & Chic., 2d Mort 

Pitts., Ft. Wayne & Chie., 3d Mort 

Cleveland & Pittsburgh, 2d Mortgaz 

Cleveland & Pittsburgh, 8d Mortgage. 

Chicago & Alton, 1st Mortgage 

Chicago & Alton Income 

Ohio & Misa, Ist Mortgage 

Mil. & St. Paul, 1st Mort., 8s............... 104 
Mil. & St. Paul, Ist Mort., 78-10... 2 00... 
Milwaukee & St, Paul, 1st Mortgage 
Milwaukee & St. Paul, 2d Mortgage 

Chicago & Gt. Eastern, Ist Mortgage. ........ 
N. Y. & New Haven 6s 


Subjoined is a table, afferding a comparative view of the Bank ef England returns. the Bank rate 
of discount, the price of Consols, the price of wheat, and the leading exchanges, in January 


1866-69, and in 1859 :— 

At corresponding dates wrth 
the present week. 
Bank circulation ..... seco 

Public deposits. ....... 
Other deposits. . wee 
Government seculities.. 
Other securities........ 
Reserve of notes & coin, 
Coin and bullion 
Bank rate of discount... 
Price of Consols.......... 
Average price of wheat... 
Exchange on Paris (short). 
— Amsterdam ditto....... 
— Hamburg (3 months)... 


1859, 


9,€32,000 .. 
13,580,000 .. 
10,805,000 .. 
18,209,000 .. 
12,738,000 .. 
19,145,000 ., 
23 DG 
964 
39s 10a 
25 10 15 
1115 154g 
13 6 63 


1866, 
£21, 704,000 .. £21,901,000 .. £23,795,000 .. £24,878,000 .. £24,447,000 
3,643,000 .. 
16,231,000 .. 
9,890,000 .. 18,111,000 .. 
22,331,000 .. 
6,091,000 .. 
12,887,000 .. 
8p. ca 
871g 
46s 3a 
25 1213 1735 
11 18 19 
13 9%y 


1867. 1868, 18¢9, 
4,444,000 .. 


23,019,000 .. 


3,650,000 .. 6,466,000 
23,416,000 ., 19,495,600 
14,369,000 .. 8,984,000 
18,360,000 .. 20,646,000 
12,826,000 .. 9,494,000 
22,060,000 .. 18,519,000 

2p. c. 3p. c 

92'; xd 925; xd 
67s 10d 50s 1ld 

25 1234 22% 25 17% 2 
11 18 19 11 19% 12 
13 9f 914f' 13 10g 103% 


21,750,000 .. 
11,126,000 .. 
19,438,000 .. 
3'4 p. c. 
9115 
60s 2d 
25 10 20 
111543 1613 


10% «13 8 8&4 


DEATHS. 


At Charleston, S. C., Wednesday, January 16th, Deyatp McKay, Esq., aged sixty-one years, 
President of the People’s National Bank, Charleston. 
At New Haven, Conn., January 9th, aged cighty-three years, Henvey Sanrorp, Esq., President 


of the New Haven National Bank. 


On the 14th of December, 1868, Net. Gray, Esq., President of the First National Bank of Romeo, 


Michigan. 





